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| Prepare for the Future 
Stupy BOOKS AND CHARTS 


To Help You in the Correct Interpretation 
and Profitable Use of Current Financial Facts 


“THE COMING AMERICAN BOOM” 


(Published in London, August 1; in New York, August 21) 


Read the most talked of and fastest selling financial book 
of the year—‘“THE COMING AMERICAN BOOM,”’ in 
which the author forecasts a revival in American business 
znd an early boom in American stocks. Prospective 
credit expansion, in the judgment of Angas, is the basis 
of the coming American Boom. 


The Angas book commands attention because of his 
amazing accuracy in previous forecasts—RIGHT on five 
out of six major forecasts in 14 years. After outlining 
his reasons for predicting the coming American Boom, 
Major Angas proceeds to analyze the types of stocks that 
will show the largest rise, and to offer suggestions for the 
timing of purchases. Price $1.50, postpaid. 


“ANNUITIES AND THEIR USES” 
By Clyde J. Crobaugh (153 pages).............-. $2.00 


(Asst. Professor of Insurance, Indiana University) 


A little understood method of safeguarding some portion 
of an estate is here presented by a recognized authority 
on annuities. In 1933, when the book was written, 
Mr. Crobaugh estimated 300,000 annuity contracts in 
force, compared to 70 million life insurance policies. 
The aim of the book, as he explains in a foreword, is to 
explain annuities and their use in non-technical language 
for the layman (as well as the student). Price $2.00 


postpaid. 


“IF YOU MUST SPECULATE LEARN 
THE RULES” 
By Frank J]. Williams (97 pages)................ $1.00 


The importance of knowing the fundamental rules of 
stock market trading for profit is obvious to every alert 
investor. This little book, by Mr. Williams, tells just 
the things you need to know. A steady best seller since 
the new edition was published several months ago. 
Price $1.00 postpaid. 


“SECURITY ANALYSIS” 
By Graham & Dodd (725 pages)................. $5.00 


A practical security analyst and fund manager has collab- 
orated with a financial authority (of Columbia Uni- 
versity) to clarify a subject on which the majority of 
investors are either ignorant or possess only a smattering 
of knowledge. Earnings reports and all financial news 
will have a greater significance to you and you will 
select your investments with more confidence after read- 
ing this very useful book, and particularly the following 
chapters: Fixed-value Investments; Speculative Senior 
Securities; Theory of Common-Stock Investment; An- 
alysis of The Income Account; Balance-sheet Analysis; 
Discrepancies Between Price and Value. Published July, 
1934. Price $5.00 postpaid. 


We Supply Any Book 
You Want—Tell Us 
Your Needs 


“THE DOW THEORY” 
By Robert Rhea (257 $3.50 


Every investor should study Mr. Rhea’s book to get a 
clearer understanding of the significance and value of the 
movements of Dow-Jones Averages from day to day, to 
determine probable price trends. Price $3.50 postpaid. 
NOTE:—If you are interested in the Dow Theory you will also 
want two other books: (1) “The Stock Market Barometer,” by 
William P. Hamilton, former Editor of Wall Stree’ Journal and 
original authority on the Dow Theory and its value in fore- 
casting price movements, 278 pages—price $2.50 postpaid: 
(2) “Dow-Jones Averages,’ compiled by Barron's. Tabulates 
by years, months and days all the Dow-Jones Averages from 
1897 up to August 1st, 1934. 190 pages—price $1.50 postpaid. 


“STOCK MARKET THEORY AND 
PRACTICE” 


By R. W. Schabacker (875 pages) published at $7.50 


When a financial book goes to press the tenth time it 
means that it is meeting a popular demand. Such is the 
record of Mr. Schabacker’s book—the tenth edition was 
just issued recently. This unusually comprehensive 
book, by Forbes’ Financial Editor, is planned to help 
both the investor and the trader. The 27 Chapters 
cover a wide range of useful stock market information, 
including “‘Introduction to Stock Analysis,"”’ ‘‘The Tech- 
nical Side of the Market,”’ ‘Taking the Worry Out of 
Trading,”’ etc. Published at $7.50—limited cash price 
$6.00 postpaid. 


“TRADING PROFITS THROUGH CHARTS” 
By Arthur Rolland (36 pages)................... $1.00 


The investor who disregards charts is missing a valuable 
guide-post in steering his investment course. This little 
book (paper covers) by Arthur Rolland, also author of 
“Trading Profits in Low Priced Stocks’ ($1.00), con- 
tinues one of our best sellers because more and more 
investors are realizing the value of knowing chart funda- 
mentals. Price $1.00 postpaid, including 10 FREE 
Charting Sheets (8x11 inches) if requested. 


“PROFITABLE GRAIN TRADING” 
By Ralph M. Ainsworth (256 pages)......... ». $3.50 


‘Director, Ainsworth’s Financial Service) 


With prolonged drought having burned up crops over 
such wide areas, wheat is attracting increased attention 
in the speculative markets. So Mr. Ainsworth’s recent 
book on grain trading (one of the few books ever issued 
on the subject) published November, 1933, has a special 
appeal just now. He discusses in a practical way his 
own method of determining the beginning of a major 
decline; his own trading rules and the more important 
rules guiding big traders; a ‘Year Around Trading Plan” 
checked with monthly highs and lows for 25 years; scale 
buying; short swing trading; why a futures market, etc. 
Price $3.50 postpaid. 


Send Your Check or 
Money Order with All 
Book Orders 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York 
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A FIVE AND ONE-HALF per cent 
yield from a stock that showed an 
earnings gain of 30 per cent for the 
first half of this year may be re- 
garded as having more than average 
attraction. Current earnings rate is 
covering dividend requirements by a 
good margin, and a strong financial 
position suggests that a greater por- 
tion of earnings may be passed along 
to stockholders within the next six 
months or so. The company is bene- 
fitting from repeal, although it is by 
no means principally dependent upon 
this type of business. An analysis 
will appear in an early issue, 
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Investors whose portfolios already have been 
adjusted to the longer term prospect, and to 
the autumn business revival as well, are not 
disturbed by seemingly contradictory cross currents in 
the day-to-day market movement or weekly financial 
and industrial news budgets. They are confident that 
as the trend takes clearer form their securities will be 
found to have assumed leadership of the movement. 


What steps have you taken to establish your port- 
folio on such a sound, logical basis—or are you letting 
the opportunity for improving the profit and income 
possibilities of your investments pass by? The oppor- 
tunities are there, for uncertainties create opportuni- 
ties. When the situation is clear to the casual observer 
it is not so difficult to chart your investment course. 
But when the outlook is clouded you need expert 
counsel and guidance. 


Many current uncertainties are but temporary intru- 
sions into the economic picture but, as in the case of 
the textile labor difficulties, their importance has been 
greatly over-emphasized in the public press because of 
their human interest. Stoppage of production cuts 
into accumulated supplies of manufactured goods and 
creates a steadily expanding potential demand for 
both raw and finished products. These are hidden 
factors of prime importance in determining whether 
to hold or sell certain securities, or whether it is advis- 
able to make new commitments in them. 


For prompt action just mail your list of securities with your check today and we will 
immediately prepare your program and make the first recommendations—or use the 


coupon for more information. 


Address: The 
FINANCIAL WORLD 


RESEARCH BUREAU ....: 
53 Park. Place New York, NY. City 


Look back over 1933-1934. Investors who sold out 
securities in important industries because of labor o 
other troubles merely established losses, while others 
who were astute enough to pick up the right issues 
in these same industries were able later to take attrac. 
tive profits. 


Just as many possibilities for profit or loss exist in 
the present situation, and it is not alone in industries 
affected by labor disturbances or business apathy that 
these opportunities are to be found. Nor does it call 
for additional capital, for in most instances the in- 
vestor has but to rearrange his portfolio, retaining 
those likely to lead the recovery of quoted values and 
eliminating the least attractive—substituting issues 
with better possibilities for enhancement. 


We can help you in this for we are doing it for 
others right along. Our procedure has been perfected 
through years of concentration on the problem of in- 
vestor-guidance. You merely register with us the 
complete list of your securities with their cost, together 
with data regarding your resources, requirements and 
objectives, and follow the direct, personally adapted 
recommendations as they come to you. There are no 
group advices or printed bulletins, nor any hastily 
determined telegraphic “flashes” to buy this or that. 
And the counsel fee of $100 a year is the entire cost. 


D-26-34 


PLEASE explain (without obligation to me) how your personal supet- 
visory service would assist me to build up my capital and increase my 
income. I enclose a list of my investments, showing the number of shares 
and their original cost. 
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NEW YORK 


FINANCIAL WORLD 


SEPT. 26, 1934 


The Market Situation 


HE combination of an oversold technical position 

resulting from the price decline which had persisted 
since August 25, and the appearance of some indications 
of seasonal business improvement, brought with it a 
rally at mid-week more vigorous than any that had been 
seen for more than a month. Bonds also participated 
in the up-turn, no doubt aided somewhat by receding 
inflationary talk, and commodities continued on their 
generally downward course. 

Wall Street has reconciled itself to the prospect of 
poor third quarter earnings reports to appear next 
month, and has found a number of indications pointing 
to no further change in the monetary situation for the 
next several months, at least. Thus those things, to- 
gether with the very slow start of the autumn business 
rise, have been furnishing quite inadequate stage set- 
tings for any pronounced enthusiasm of the sort that 
will bring into the markets buyers in any considerable 
number. One factor of uncertainty, i.e. whether or 
not all prominent companies will register their securi- 
ties on the Stock Exchange in compliance with the 
Securities Exchange Act, was removed last week with 
the publication of the names of the “hold-outs.” No 


USINESS: Continued labor troubles and failure of 
the Administration clearly to indicate its policies 

of the future are among the factors which appear to 
have been holding back industrial activity. The textile 
strike, serious as it is, nevertheless does not directly 
affect a sufficient number of persons to find any reflec- 
tion in retail trade figures. Merchants are continuing to 
sell about ten per cent more than they were moving this 
time a year ago, and the drought sections, which only 
a short time ago appeared to be hopeless as sales pros- 
pects, are becoming more cheerful and expanding 
purchases somewhat. The second largest mail order 
company reported sales for August materially ahead of 
July and about 23 per cent ahead of August last year. 
The basic steel industry, which has been looking at 
the future through indigo glasses, now thinks that 
seasonal improvement will set in during October. Each 
of the past three weeks has brought a slight gain in 
steel operations, but the increase has not been suffi- 
ciently large to be significant. Idleness of a large part 
of the textile industry is affecting other lines, such as 
some of the chemicals and some of the railroads. No 
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The Trend 


important issue is to be dropped, and although as- 
surance that big board marketability is to continue may 
have prevented rather large-scale liquidation in specific 
issues, it naturally did not attract new buyers. 

The topic of inflation may have temporarily been 
pushed into the background, but unless marked success 
is to attend future government bond offerings and 
financing operations it is bound to reappear. The pros- 
pect of indefinite continuation of expenditures mate- 
rially in excess of receipts, together with any growth 
of apathy toward government bonds, is destined to raise 
the spectre of greenbacks. 

There is little in the near term outlook te. inspire 
holders of stocks with expectations of material sustained 
price improvement, but neither does there seem in the 
offing any development that would warrant abandon- 
ment of present positions in the better grade of securi- 
ties which are returning satisfactory yields from well 
secured dividends. Looking further into the future 
there are discernible a number of factors which hold 
the promise of favorable influence on stock prices and 
as long as this situation exists the maintenance of hold- 
ings appears clearly warranted. 


textile shortage has developed, because of the inven- 
tories that had previously been built up. Continuance 
of the strike and exhaustion of those stocks would 
doubtless see importations from abroad. Sustained 
retail demand in the face of seasonal factors has been 
an influence in bringing about another increase in auto- 
mobile operating schedules, nearly 43,000 units being 
produced in the latest week as against 38,000 in the 
preceding five-day period. Business faiiures continue 
to run at abnormally low levels, Dun & Bradstreet 
reporting mortalities as the smallest since 1920. 

All in all, it appears that autumn factors are begin- 
ning to make themselves felt in most lines. Neverthe- 
less, the improvement so far can hardly be called 
impressive, and if the traditional fall revival is to be 
seen this year, its coming will be much later than usual. 
Only the future holds the clue as to how far it may go. 


OMPARISONS: THE FINANCIAL WORLD’s Index of 
Industrial Production figure for the week ended 
September 8 shows the first upturn since the middle of 
last July, but the two-point gain was not sufficient to 
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bring the Index closer than six points below the level 
for the same week of 1933. Business as a whole has 
been lower than a year ago since the beginning of July; 
it has been consistently above 1932, of course, but at 
the present time is not as good as it was in 1931. 
Figures for the latest week (except building, figures on 
which are for the month of August) of 1934 compared 
with the corresponding weeks of the past three years, 
are as follows: 


1934 1933 1932 1931 
Index 45.6 52.4 38.8 59.0 
Steel operations ...........66. 22% 43 16% 30% 
Auto output (units) .....-..... 42,900 48,000 22,770 41,000 
Electric output (KWH)* ...... 1,633 1,663 1,476 1,662 
Building contracts (daily 
$4.4 $3.9 $4.9 $8.9 
Misc. and merchandise freight, 


* In millions. 


OLITICS: Most primary election contests so far 

have been so obscured by local issues that no clear 
cut opinion can be drawn concerning the current popu- 
larity of the New Deal. But having in mind the fact 
that newspaper policy is usually an accurate reflection 
of the readers’ opinions, a recent poll of editors and 
publishers in western ana mid-western states conducted 
by Newsdom furnishes interesting figures. A total of 
236 papers in 18 states (all of which went Democratic 
in 1932) were polled, of which 115 favored the New 
Deal, 92 were opposed and 29 favored it in part. Elim- 
inating from the results six states which regularly are 
Democratic and could be expected to vote approval of 
virtually anything Democratic, the result is a total of 
155 papers with only 56 favoring the New Deal and 76 
opposing it. And it is important to note that none of 
the eastern states were covered. The figures from this 
poll, at least, clearly suggest that the New Deal is losing 
its popularity. 


EF@RM: Informed Washington opinion is that 
President Roosevelt is coming to see the need for 
reassuring business, a change of attitude that is being 
tied in with recent visits of prominent industrialists to 
Hyde Park. From responsible sources are coming re- 
ports that reform is to be sidetracked for recovery, with 
such things as plans for a central bank, other drastic 
changes in the banking structure, widespread reorgan- 
ization of the tax structure and similar measures post- 
poned for a year or so to permit business to recover its 
composure. For obvious political reasons, no public 
announcement of the changes is likely, although from 
other quarters has come the report that in a not far 
distant radio broadcast the President will assure 
business of his intention to retain the profit motive, 
just as he has encouraged cabinet members and other 
advisors to state in recent public speeches. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THR COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 
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THE 
BEHIND tHe TICKER 


who have been watching hopefully for 
foreign buying as the market slowly dragged to 
lower levels took great note of a sharp increase {p 
Amsterdam orders in the early days of last week. The 
buying was not large and orders were either below the 
market or on a scale, but the possible significance was 
not lost and sentiment rose a few points. Houses with 
English connections upon hearing the news rather 
expected that London would follow, since both centers 
generally take the same position, but the City has been 
more interested in Brazilian and Japanese bonds than 
in American equities despite all the uncertainties, 


il houses will admit that there has been any im- 
portant selling in the past few weeks. Some stock 
which was accumulated prior to the first of the month 
has found its way to the market, but investors have held 
on to long positions rather tenaciously. Brokers state 
that a few months from now the present period will be 
recognized as an accumulation stage, and report that 
their best customers are buying cautiously, but are not 
reaching for stock on rallies. A leading investment 
trust does not seem disturbed about the direction of the 
averages or the proximity to a major base line accord- 
ing to one chart theory. Few days have passed in 
recent weeks that have not seen this firm adding to 
holdings. Preference is still given to the rails, motors 
and oils in that order, but specialities such as United 
Aircraft and Monsanto Chemical have also been pur- 
chased in good volume. 


close to the management of Beatrice 
Creamery are still bullish on that stock, and although 
predictions about resuming the dividend have dwindled 
somewhat because of the unfavorable statistical posi- 
tion of butter, these quarters state that earnings are 
good, the company has substantial inventories and is 
prepared to take full advantage of any improvement in 
demand. 


HE rails continue to be well bought. Attorneys 

for the roads are quite confident that the pension 
act will not survive a court test and are hoping for a 
speedy trial. By underground channels it is also 
reported that the Administration would not be averse 
to regulation of buses and waterways at the next 
session of Congress. It is also believed that the unifica- 
tion program will be speeded and a more comprehensive 
Administration policy will soon develop. 


HE metal stocks remain the favorite targets for 

the bears, with some of the erstwhile sponsors of 
this group now on the other side. But the bearishness 
was overdone when gossip began to clog brokerage 
houses about depleted reserves and operating difficulties 
of the producing companies, and on the rally in the 
middle of the week the shorts were on the run and 
rather worried. The bears in Motors were also squeezed, 
a Boston operator taking some sizable losses. The mid- 
town group that had out large lines of liquor stocks 
early this year has been more fortunate. It covered 
early in the week and was waiting for a slightly higher 
market before reinstating its short position. This group 
has been rather clever in catching the turns, but the 
report is that it will change to the long side before the 
end of the month as the seasonal trend in business 
activity is expected to develop more rapidly early in 
October. 
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OT only are bankers in the 

financial district giving serious 
—and not altogether antagonistic— 
thought to the idea of a central 
bank, but plans for such an institu- 
tion are actually being explored by 
Treasury experts. Legislation for a 
central banking authority may crys- 
tallize at the next session of Con- 
gress, and this will be a definite step 
toward a government central bank. 
Control or ownership of the present 
banking system will be an issue, 


A Bank Without Politics? 


Canada now has a_ govern- 
ment central bank, as have, of 
course, various European countries, 
Australia has for many years had a 
government bank of unusual suc- 
cess, The idea is not entirely new 
even to the United States, and the 
memory of past mistakes in this 
direction is poignant. Canada’s ill- 
fated Bank of Upper Canada (1821- 
1866) was a similar ghastly mistake, 
but has not retarded the creation of 
the new central bank on carefully 
considered lines. 

What would be the effect of a cen- 
tral bank for the U. S.? We will 
assume that such a bank could be 
kept free of serious political domina- 
tion—the fatal flaw in past central 
banks. With politics and selfish 
private interests guarded against, it 
is reasonable to expect that the gen- 
eral financial good of the country as 
a whole, would be served. There is 
admission by thinking men that the 
central control of credit would be 
nationally useful, particularly in 
boom and depression periods. 

One of the first results of the 
establishment of a central bank 
would be the consolidation or in- 
tegration of various government 
} agencies now operating. The Federal 
Reserve Board would certainly be 
the first; the Comptroller of the 
Currency next, and the Federal De- 
posit Insurance Corporation third. 

It is not likely that the U. S. Gov- 
ernment central bank would go into 
the commercial banking business in 
competition with private bankers, 
The prevailing American philosophy, 
even of the New Deal, is for the 
government to do only what private 
enterprise finds it very difficult or 
impossible to do. The firm central 
control of credit would be such a 
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such an institution. 
finance and investments, including “Common Stocks And The Average 
Man” and “The Real Truth About Short Selling.”"—-THE EDITORS. 


By J. GEORGE FREDERICK 


A Central Bank for the U. S.? 


With increasing talk appearing of a central bank for this country to 
emerge from the next Congressional session, THE FINANCIAL WORLD 
requested Mr. J. George Frederick to give his opinion of the results of 


Mr. Frederick is the author of a number of books on 


bank’s major function. Brakes upon 
expansion extremes and upon defla- 
tion extremes will be more effec- 
tively possible because of the central 
bank machinery. Conditions among 
banks and banking service such as 
were existing between 1920 and 1933 
could certainly be more effectively 
prevented and controlled. More 
unity in banking practice would 
certainly be introduced, and the con- 
flict of opinion and action by regional 
reserve boards in critical periods 
would also be avoided, Expansion 
and contraction of credit in an eco- 
nomic area which is as closely knit 
and financially interdependent as the 
U. S. is today definitely calls for cen- 
tralized control. The Federal Re- 
serve System was a political com- 
promise in place of a central bank 
in 1913, the Southwest being. most 
vocal in demanding the compromise, 
but now paradoxically leading in the 
demand for such a central bank. A 
real central bank will end, or amelio- 
rate, the condition sometimes de- 
scribed (by bankers themselves) as 
a nation with 49 banking systems; 
one national and 48 state systems. 

While the major concern of a cen- 
tral bank, if established, will and 
should be to centralize credit control 
for the entire nation’s benefit, there 
is little doubt but that such a central 
bank will attempt to go further in its 
functions. 


Banking Service Inadequate 


Banking service in many locations 
in the country is at present very 
lame and inadequate and an active 
central bank would in all likelihood 
find itself pressed to supply better 
local banking service at many points, 
The Bank of France, one of the 
world’s most prominent government 
central banks, has established a 
great many branches and become in- 
creasingly the bank of the people. 
It is, of course, an active competitor 
in commercial banking, and this is 
not contemplated for the U. S. by 
any but radical opinion. But it is 
not at all unlikely that in time ac- 
tion might be taken to give the small 
bank customer a better break, espe- 
cially in small towns. 

Even savings banks are today 
offering prizes to people who have 
$100 or less on deposit, to close out 
their accounts. The checking ac- 


counts of average small depositors 
are notoriously unwanted, and are 
now charged fees. Proposals have 
for years been made to permit Postal 
Savings Bank depositors to have 
checking privileges, under certain 
restrictions. A Detroit banker not 
long ago demonstrated how if his 
bank lost or threw out 47 per cent 
of its checking accounts, it would 
lose only $600,000 out of its total 
of $79 millions deposits. In another 
bank 89 per cent of its checking ac- 
counts accounted for only three per 
cent of its deposits. A government 
central bank may determine whether 
the U. S. is in the future to transact 
a far less percentage of ordinary 
clearances on a check basis or on a 
currency basis, as in France, where 
checks are little used by the public. 


An Inflation Curb? 


As to possible dangers of mone- 
tary tinkering through the concen- 
trated medium of a central bank, 
these are likely to be illusory. A 
central bank could not broadly shift 
monetary policy and would in all 
likelihood act to retard still further 
such inflationary theories which still 
persist. In short a _ well-matured 
central bank has a proved effect 
toward establishment of confidence 
and stability, and these are values 
very greatly desired at present. If 
such a central bank would undertake 
foreign exchange operations, with a 
view to improving the position of the 
dollar and extending American trade 
facilities; if it would organize a re- 
search department and issue financial 
bulletins of importance, preparing 
public opinion for its pronounce- 
ments affecting the interest rate and 
pressure on inflation or deflation; if 
it should establish a reputation for 
firm and forthright opinion and ac- 
tion, expertly grounded on fact, it is 
fairly certain that we could go far 
toward avoiding any serious depres- 
sion in the future. 

The U. S. has lent seven billion 
dollars and is now in the banking 
business on a gigantic scale. A cen- 
tral bank may presently seem merely 
a necessary tying together of inter- 
related activities and a firmer grasp- 
ing of the already created tools for 
centralized credit control. There will 
be nothing very radical in its organ- 
ization or operation, in all likelihood. 
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Some Roads 


Will Benefit 


from Freight Rate Rises 


If precedents are followed, the chief beneficiaries of 

rate increases which may be granted by the LC.C. as 

a result of current proceedings will be the eastern and 
southern railroads. 


ESPITE the fact that compara- 

tive rail traffic reports have not 
been especially unfavorable, giving 
due consideration to the high level 
of freight movement in the summer 
of 1933, recent monthly earnings 
statements have shown large drops 
in operating net income. These de- 
clines will probably continue for 
several months for the majority of 
the roads, in view of the increases 
in labor and material costs, and the 
new burdens imposed on the carriers 
by the pension bill. Legislation 
helpful to the rail carriers is ex- 
pected at the next session of Con- 
gress; in the meantime it is hoped 
that the status of rail securities will 
be improved by a general increase 
in business activity and favorable 
action by the Interstate Commerce 
Commission upon the joint petition 
of the carriers for increases in 
freight rates. Hearings on the new 
rate case start October 1 and the 
early date has given rise to hope 
that the case may be expedited 
sufficiently to permit any new rates 
which may be decreed to go into 
effect by January 1, 1935. 


The 1.C.C.’s Decision? 


No one can predict with certainty 
the decision of the Commission, but 
it is generally agreed that the rail- 
roads have made out a strong case, 
and that some of the increases applied 
for will be granted. Even if all were 
granted, it is not believed that the 
additional revenues would fully cover 
the increased costs, and it seems 
probable that some roads will benefit 
more than others if precedent counis 
for anything in this case. 

The railroads in 1931 started by 
asking a straight 15 per cent in- 
crease in all freight rates, but only 
limited advances on certain classi- 
fications of freight rates were per- 
mitted in the I.C.C.’s_ decision. 


Almost all of the products of agri- 
cultural communities, with the excep- 
tion of citrus fruits, fresh vegetables 


and a few others, were exempted 
from any increase. Substantial ad- 
vances were made on coal and other 
products of mines, lumber, brick and 
other building materials, and other 
classes of heavy traffic. Here we 
find that two principles governed. 
First, the ever-present need for re- 
specting the great political power of 
the vast agricultural regions; and 
second, the theory that the railroads 
would gain most if the advances were 
concentrated in those classes of traffic 
which could not be readily trans- 
ferred to competing agencies. 

The latter tenet has been given 
much consideration by the railroads 
in their current petition, which asks 
for specific increases on individual 
traffic groups rather than a blanket 
percentage increase. To the extent 
that the I.C.C, agrees with the rail- 
roads’ conclusions as to probable 
amount of diversion to other car- 
riers, it seems likely that the in- 
creases will be granted. The out- 
standing exception will probably be 
in the proposed rates for agricultural 
products, and it seems unlikely that 
the 1.C.C. will grant these parts of 
the railroads’ petitions. Some ad- 
vances in rates on manufactured 
goods seem likely. 

Thus the result would be that the 


eastern and southern roads’ serving 
industrial and coal mining apes 
would be the chief beneficiaries, }, 
this connection, a list of the jp, 
portant roads which realized gy. 
charges amounting to approximately 
10 per cent or more of fixed chargy 
in 1932 is interesting: Alabam 
Great Southern; Atchison; Baltimoy 
& Ohio; Bangor & Aroostook; Bog. 
ton & Maine; Central R.R. of Ney 
Jersey ; Chesapeake & Ohio; Burling. 
ton; Chicago & Eastern Illinois. 
Chicago Great Western; Cinn., N, 0, 
& T. P.; Delaware & Hudson; Dela. 
ware, Lackawanna & Western; Erie: 
Gulf, Mobile & Northern; Illinois 
Central; Lehigh Valley; Louisville § 
Nashville; Maine Central; New Yor 
Central; N. Y., Ontario & Western; 
Norfolk & Western; Pennsylvania; 
Pere Marquette; Pittsburgh & Lake 
Erie; Reading; Rutland; Wabash; 
Western Maryland; Wheeling & 
Lake Erie, 


Comparing Percentages 


It will be noted that almost all 
of the important coal carriers are 
represented. The largest percent- 
ages of fixed charges obtained from 
surcharges were reported by Chesa- 
peake & Ohio (22%), Norfolk & 
Western (33%), Pittsburgh & Lake 
Erie (48%) and Wheeling & Lake 
Erie 44%). 

While it is conceivable that the 
1.C.C, may upset all calculations by a 
precedent-breaking decision, there is 
a strong probability that the roads 
which derived most additional rey- 
enue from the surcharges of 1932-33 
will be the chief beneficiaries of any 
advances in rates which may result 
from the present rate increase ap- 
plication, 


Prospects for “UAF” Offsprings 


A review of the break-up of United Aircraft into three 
new companies and a study of the status of the new 
“independents.” 


TOCKHOLDERS of United Air- 
craft & Transport on September 
5, ratified all acts of directors and 
officers of the company in connec- 
tion with reorganization. Upon 
transfer to the succeeding companies 
of all stocks and other assets, United 
Aircraft & Transport Corporation 
will be dissolved. This represents 
the final chapter in the break-up of 
the company which was made neces- 
sary by Federal air mail legislation. 
Three new companies have peea 
formed and for each share of United 
Aircraft & Transport held, stockhold- 
ers receive the following: 


1 share United Aircraft Corpora- 
tion, 
3 share United Air Lines Transport 
Corporation. 
| share Boeing Airplane Company. 
United Aircraft Corporation takes 
over the eastern manufacturing en- 
terprises of the United Aircraft & 
Transport, including Pratt & Whit- 
ney Aircraft. United Air Lines 
Transport represents the consolida: 
tion of all air transport units of the 
old company while Boeing Airplane 
represents the western plane busi- 
ness. Other assets of United Air- 


craft & Transport, consisting prin- 
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cipally of cash, investments and 
accounts receivable, are being turned 
over to the succeeding units to pro- 
yide each with adequate working 
capital. 

Operations of the three “inde- 

ndent” units may undergo mate- 
rial change as a result of the above 
segregation. United Aircraft & 
Transport was an integrated unit, 
its manufacturing units supplying 
the bulk of the requirements of the 
transport enterprises. While this re- 
lationship may be retained for an 
interval through the instrument of 
a voting trust (control of United Air 
Lines Transport has been tempora- 
rily retained by the old manage- 
ment), ultimately the flying equip- 
ment business of this company will be 
thrown open to all competitors. The 
probable effect of this upon the busi- 
ness of the two manufacturing units, 
United Aircraft and Boeing Air- 
plane, may be seen from the follow- 
ing figures for 1933: 


Inter- 
Total company 

Sales Sales 
United Aircraft....$10,993,265 $1,299,752 
Boeing Airplane.... 5,711,483 4,329,652 


Thus last year United Aircraft’s 
sales to affiliates accounted for but 11 
per cent of total sales whereas this 
business represented 75 per cent of 
Boeing’s total. Obviously the latter 
company would be seriously handi- 
capped if it were to suffer imme- 
diate loss of a large part of its 
United Air Lines Transport business 
throughout the country. 


A Record of Losses 


The probabilities are that United 
Air Lines Transport has _ never 
operated at a profit and prospects of 
early ascendency to this basis are 
not favorable. In the first six 
months of 1934, the company suf- 
fered a loss of about $1.5 million, re- 
flecting in part cancellation of air- 
mail contracts from February 19 to 
May 8. The company lost some of 
feeder line air mail contracts and 
volume has not increased sufficiently 
to fully offset lower rate of com- 
pensation. Passenger traffic con- 
tinues to grow but this business has 
not as yet reached the profitable pro- 
portions which can be translated into 
large per share earnings. 

All three issues of the succeeding 
United Aircraft & Transport enter- 
prises have been listed on a “when 
issued” basis on the N.Y.S.E. The 
shares of United Aircraft and Boe- 
ing Aeroplane appear to possess suf- 
ficient long term potentialities to 
warrant retention of present hold- 
ings, although the latter issue must 
be regarded as highly speculative in 
character. The stock of United Air 
Lines Transport, on the other hand, 
appears devoid of speculative attrac- 
tion, even for those who desire par- 
ticipation in this division of the 
aviation industry. 
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Will the Liquor Shares Benefit 
from Seasonal Gains? 


With the distillers entering their more profitable 

season of the year, there is a suggestion that problems 

of the past will be solved soon. What of the leading 
shares of the liquor industry? 


HE first period of the reborn 

liquor industry is drawing to a 
close. The expansion era which 
characterized the days after repeal 
was assured seems ended. Plant 
facilities have been rehabilitated, 
distributing systems made more 
efficient and ahead lie more normal 
operating conditions. Not that all 
of the major problems have been 
solved or that the industry will not 
witness even greater defections in 
the months ahead; but it is entering 
into a transition period from which 
the better units will emerge as 
greater stability is achieved. 


Outlook Brighter? 


Operating problems are much the 
same today as six months ago, but 
steps leading to the eventual correc- 
tion of difficulties are being taken. 
One of the most encouraging signs 
is the fact that the companies are 
making intensive efforts to improve 
working capital position. The thaw- 
ing of receivables has proceeded 
apace with the reduction in inven- 
tory accumulations by state and 
local distributors, and collections are 
being used to retire indebtedness to 
a large extent. But as approxi- 
mately 50 per cent of present pro- 
duction is being laid down in ware- 
houses for aging purposes, bank 
loans continue to bulk fairly large, 
and will not be greatly reduced un- 
less new financing is possible or un- 
less the companies decide to sell 
warehouse receipts, losing title to the 
stocks. Both of these possibilities 
may be attempted during the next 
few months and, in addition, earn- 
ings will doubtless be used to 
strengthen depleted treasuries rather 
than for dividend payments. 

Next in present importance to the 
credit problem is the profit margin 
Relief from the heavy tax burden 
does not seem probable, and while 
liquor prices have been reduced sub- 
stantially in the past eight months, 
they still appear too high for the 
average purchasing power. Thus far 
the burden of the price reduction 
has been largely borne by the dis- 
tributor and retailer, but further 
cuts may be absorbed by the manu- 
facturer. Efforts to restrict the 
illicit production of liquor should at- 
tain a moderate degree of success 
and the probabilities are that the 


bootlegger will be curbed, but his 
demise will be complete only when 
price competition reverts more in 
th- favor of the legal manufacturer 
or until a superior product can 
justify a reasonable premium and re- 
turn a fair profit. 

At the present time 30 states, com- 
prising more than 74 per cent of the 
total population, have legalized the 
sale of liquor under various optious 
and probably five or six more states 
will be added to the list before the 
end of the year. The broadening 
of the territory served will, of 
course, tend to increase sales, but 
of greater importance would be a 
general increase in consumption. 
Complete statistics are not yet 
available, but from tax paid figures 
to date it is indicated that con- 
sumption this year will be around 
50 million gallons, or substantially 
below previous estimates. This esti- 
mate is giving due consideration 
to the normal seasonal pick-up 
in the closing months of the year. 
With present productive capacity 
estimated around 300 million gallons 
per annum from licensed distilleries, 
it can be noted that even allowing 
for the laying down of stocks in 
warehouses, the industry is well 
equipped for greater consumptive 
demand, and many of the less favor- 
ably situated units will probably not 
survive the transition period which 
lies ahead, 


Should Stocks Be Held? 


The immediate outlook for the in- 
dustry does not seem to dictate any 
change yet in investment policy 
toward the group. However, inves- 
tors who have no. acted upon our 
previous recommendation to avoid 
the liquor stocks, may retain moder- 
ate remaining holdings at present 
deflated levels if they are prepared 
to withstand the absence of dividends 
for an indefinite period. 
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Better Prospects for Auto-Lite 


The securing of contracts for Chrysler business im- 
proves Electric Auto-Lite’s earnings prospects 


OME time prior to the acquisi- 

tion of control of Moto Meter 
Gauge & Equipment Company by 
Electric Auto-Lite, it was reported, 
apparently upon good authority, 
that Walter P. Chrysler had acquired 
fairly substantial personal holdings 
of Moto Meter stock. After the ex- 
change of the latter stock for Auto- 
Lite on a basis of 24 shares for 1, it 
was rumored that Auto-Lite would 
get the business of the various divi- 
sions of the Chrysler Corporation as 
soon as the latter’s contract with 
the Delco-Remy Division of General 
Motors expired. Shortly after Labor 
Day this report was confirmed by 
an announcement made by R. G. 
Martin, president of Auto-Lite. Be- 
ginning with 1935 models, Auto-Lite 
will supply, under long term con- 
tract, ignition, starting and lighting 
equipment for all passenger and com- 
mercial cars produced by Chrysler, 
DeSoto, Dodge and Plymouth. Moto 
Meter, now a subsidiary of Electric 
Auto-Lite, has been given the 
Chrysler contracts covering all re- 
quirements for panel instruments 
and tail lamps, and a large part of 
speedometer, hub-cap, scuff-plate and 
horn equipment. Corcoran-Brown 
Lamp, another subsidiary, obtained 
a long term contract for a large part 
of the lamp requirements on motor 
vehicles manufactured by the various 
Chrysler divisions. 


Changes in Customers 


Electric Auto-Lite supplies elec- 
trical equipment to a number of the 
“independent” automobile manufac- 
turers, including Hudson, Nash, 
Studebaker, Graham, Packard and 
Auburn, but Ford was by far its 
largest customer in the years prior 
to 1932 when large earnings were 
realized. However, Auto-Lite has 
not had the major portion of the 
Ford business for about three years 
and, on the assumption that it will 
supply only a small percentage of the 
Ford requirements in future years, 
the prospects for attaining large 
volume production appeared rather 
poor before the acquisition of the 
Chrysler contract. The possibilities 
for future net income equalling any 
large part of the impressive per 
share earnings realized in the late 
1920s, or the less spectacular but 
very satisfactory earnings reported 
for 1930 and 1931, were correspond- 
ingly restricted. 

This situation has been entirely 
changed by the new line-up with 
Chrysler Corporation. This com- 
pany is one of the three largest 
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volume manufacturers of motor 
vehicles. It should absorb a very 
large volume of Auto-Lite products, 
especially if the extraordinary 
growth in Plymouth sales should con- 
tinue. The outlook is for a greatly 
increased output by Auto-Lite in 
1935. Of course, the net result for 
the stockholder depends upon the 
profit margin. Assuming a_ profit 
margin about the same as in 1931 
(the best profit margin since 1929 


was reported for that year) and 
volume of production by Chrysler 
and Auto-Lite’s other customers 
equally or exceeding the indicated 
1934 totals, Auto-Lite should realize 
earnings next year of better than 
$3 per share of common stock, Ip 
view of current uncertainties ag to 
manufacturing costs and _ other 
factors, no confident predictions cap 
be made as to the profit margip, 


Nevertheless, it would seem that © 


earnings should be large enough to 
fully justify better than current 
prices of around 21 for this stock, 
And strictly from a long term spec. 
ulative standpoint the issue appears 
to have possibilities for those willing 
to ignore whatever near term price 
irregularity may develop, 


The First Half Dividend Record 


A survey of dividend payments for the first six months 
reveals an increase of six per cent in total distributions 
over a year ago. 


—— the many encouraging 
signs that were observable dur- 
ing the first half of this year were 
the numerous favorable dividend ac- 
tions which resulted from the im- 
provement in earnings of many of 
our corporations. The general situa- 
tion in this respect was outlined in 
the September 19, 1934, issue of 
THE FINANCIAL WORLD, together 
with a partial record of specific ac- 
tions and some discussion of fac- 
tors affecting the dividend outlook 
for the final half year. 

Now that the financial reports of 
corporations covering the first half 
of this year are for the most part 
available, it is possible to compile a 
sufficiently complete record to show 
the general magnitude and signifi- 
cance of the aggregate dividend 
changes. The accompanying figures 
are the compiled totals of dividends 
disbursed among stockholders of all 
active listed industrial and public 
utility issues on the New York Stock 
Exchange. This, of course, falls far 
short of being a complete record of 
all corporations, but it is sufficiently 
comprehensive to reveal the general 
change that took place. The per- 
centage figures therefore probably 
portray fairly accurately the fact 


that aggregate return to stockhold- 
ers increased only very moderately 
in the first half of 1934 over the 
first half of 1933. It is significant 
of the difficulties which continue to 
beset the utilities that the aggregate 
return in this group actually de- 
clined by 10 per cent, while the in- 
dustrials as a group gained some 15 
per cent, 

The combined average increase in 
dividend payments of only 6 per cent 
contrasts rather strikingly with the 
indicated gains in industrial wages 
as revealed in the Federal Reserve 
Board’s monthly index of factory 
payrolls. For the first half of this 
year this index shows an increase 
of 53 per cent over the same period 
of 1933. Comparison of this gain 
with the small increase in dividends 
evidences a very real change in the 
direction of a redistribution of our 
national income, which recalls the 
many New Deal references to 
the objective of a redistribution of 
wealth. It is coming to be more 
and more realized, however, that 
such a process tends to interfere 
seriously with recovery unless con- 
summated much more slowly than 
appears to have been the case during 
the past year and a half. 


HALF-YEAR RECORD OF DIVIDEND PAYMENTS 


——First Six Months——— 
1933 1934 


Change, 1934 Over 1933 


Classification of Stocks Amount Per Cent 
Industrial common stocks.......... .$295,285,440 $344,048,827 +$48,763,387 +16.5 
Industrial preferred stocks.......... 64,328,135 70,754,400 + 6,426,265 + 9.9 

$359,613,575 $414,803,227 +855,189,652 +15.3 
Public Utility common stocks....... $162,775,540 $146,581,800 ~—$16,193,740 — 9.9 
Public Utility preferred stocks......, 40,393,535 35,553,650 — 4,839,885 —11.9 
$203,169,075 $182,135,450 $21,033,625 —10.3 
Grand Total (all classes)............ $562,782,650 $596,938,677 +$34,156,027 + 6.0 
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The Decline 


ae rather precipitous fall in 
quotations on the Home Owners 
Loan bonds (nicknamed ‘“Hokeys” 


‘by the bond fraternity) has been 


attributed to a number of causes. 
The most obvious is, perhaps, the 
technical condition of the market 
itself. Peak production of loans 
was probably reached in the past 
two months, and, in addition, defini- 
tive certificates were only recently 
exchanged for the temporary form 
held by many unwilling investors 
who preferred cash but were await- 
ing the receipt of the final bonds. 
There was also the usual element 
who hoped for better prices before 
effecting sales and, being disap- 
pointed, dumped their bonds on the 
market. Consequently, a _ supply 
factor was created with which a 
faltering market for the high grades 
could not contend. 

More basic reasons for current 
market quotations are not clearly 
defined. Undoubtedly the relative 
haste with which the organization 
was set up, and the lack of any com- 
parable body in the past, have led 
to errors in the administration of 
the Home Owners Loan Act which 
will result in some losses to the Cor- 
poration. However, the premium 
between the interest rates on money 
which the HOLC loans and the 
coupon on the bonds has provided 
for a margin of error over and 
above the actual expenses of the Cor- 


in “Hokeys” 


An explanation of the causes for the decline in Home 
Owners Loan bonds. 


poration. Deficiencies which would 
exceed this surplus would have to be 
made up by Congress, but the well 
known attitude of that body against 
any deflationary measures which di- 
rectly affect the average citizen 
seems to dispel any doubts about the 
necessary appropriations, But it is 
improbable that the Corporation will 
be called upon to sustain heavy losses 
as in most cases, collateral is con- 
servatively valued. The loans are 
secured by first mortgages only, up 
to 80 per cent of the appraised value. 
A certain amount of latitude in the 
valuations is both desirable and 
necessary under present depressed 
conditions but competent observers 
hold that the method of the Corpora- 
tion in most states is quite fair. 

Until the floating supply of HOLC 
bonds is absorbed by long term in- 
vestors, further irregularity in mar- 
ket prices will doubtless be seen. 
There are already indications that 
the spread in basis points between 
these bonds and the long term Treas- 
ury issues is attracting switches into 
the former and upon further reces- 
sions the transfer may become more 
active. There is considerable dis- 
pute as to how many basis points 
should exist between a direct obliga- 
tion and a wholly guaranteed one. 
But all contentions are of academic 
interest only, for the guarantee on 
the HOLC bonds is not likely to be 
abrogated, 


N THE British market and in 

other countries the factor of 
income return on stock investments 
is stressed much more than in the 
United States, but it is notable that 
there is no longer the utter dis- 
regard of yields which characterized 
the boom period of the 1920s. In 


the intervening years, many have 
discovered that the theory of hold- 
ing non-dividend paying stocks for 
appreciation which will more than 
offset lack of income return does 
not always work out satisfactorily 
in practice. The depression has 
taught the lesson that a_ steady 
sequence of dividend checks is one 
of the most satisfying of the pos- 
sible results of a stock commitment. 
There are significant signs in evi- 
dence of increasing emphasis by the 
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Common Stocks for Income 


A selection of ten sound common stocks suitable for 
purchase on an income basis. 


American investing public upon divi- 
dend return and yield on equity in- 
vestments, 

At the same time, most American 
investors are reluctant to relinquish 
the hope of eventual capital appre- 


ciation, and the recurrent discussions 
of the possibilities of a major infla- 
tion movement are causing an in- 
creasing number to seek investment 
media which would provide at least 
partial protection of purchasing 
power in the event of a serious de- 
cline in the value of the currency 
unit. The number of stocks which 
may be purchased for well protected 
dividends and good yield without 
sacrifice of possibilities for substan- 
tial appreciation in the event of a 
major up-turn in business activity 
is limited. Ten stocks, regarded as 
being among the more attractive in 
this category are presented in the 
tabulation below. 


Brake on Credits 


HAT is limiting the flow of 

funds from commercial banks 
to industry? Unthinking politicians 
ascribe it to concealed efforts of the 
banks to maintain liquidity until 
certain reforms are assured in the 
NRA and the New Deal. Such in- 
sinuations are mendacious and can 
easily be disproved. Banks are in 
business to make a profit, but if the 
profit element is missing they are 
as hard put to employ their funds 
as is industry. 

It is easy to state that cheap 
credit is plentiful as an aid to busi- 
ness but conservative businessmen 
do not borrow when they cannot put 
loans to profitable use. Loans for 
speculative purposes, whereby a 
business man, just because he thinks 
he can make a success of some idea, 
or a profit through some capital ex- 
pansion, are the most dangerous type 
of loans. To ask banks to loosen 
credits for such purposes is to ask 
of them to betray their fiduciary 
trust to their depositors. 

No matter how much New Dealers 
may rant at businessmen, banks and 
bank examiners, cheap credits will 
not be available until the recovery 
program promises sufficient profit to 
industry to encourage eligible bor- 
rowers and good risks to seek out 
the banks for credit accommodations, 
Solvent borrowers are experiencing 
no difficulty getting accommodations 
from the banks; unfortunately they 
are not in need not of loans, but of 
more business, 


TEN COMMON STOCKS FOR INCOME 
Recent — 
Issue Dividend Price Yield 1933 1934 
$6.00 118 5.1% $5.50 Not reported 
2.80 41 6.8 3.71 $3.90 
2.00 27 7.4 1.31 28 
Devoe & Raynolds t2.00 39 5.1 .82 §$§1.49 
3.00 52 5.8 .13 *3.57 
Helme (G. W.) Company................ 17.00 115 6.1 .44 Not reported 
Universal Leaf Tobacco. 13.00 44 6.8 $5.04 **6§ 
tIncluding ext: $1933 fiscal year. **1934 fiscal year. §§First half 1934 fiscal 


ras. tEstimated. 
year. tt? months ending May 31. 
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PASSING 


IMPRESSIONS 


By EuGene Katz 


Surely the past five years have been 


Try a sufficient to explode the Marxian non- 
Middle sense that labor is the sole creator of 
ici wealth. The seventeen million people 


living on Government money in the 
United States and the perhaps one 
hundred million throughout the world are proof of the 
helplessness of labor without the guidance and backing 
of capital. It is unquestionably true that capital has 
recently made no attempt to back labor, though with 
$50 billions of bank credits earning nothing it must 
be anxious to do so if only for selfish reasons. But 
capital fears for its safety and is in hiding. If history 
proves anything capital will not emerge until it is sure 
of its welcome. 

It is inexplicable that after eighteen months of ex- 
perience the Administration cannot see the necessity 
of steering a middle course. Other nations are able to. 
“L. G.’s Column” recently described the prosperous 
Socialist government of Denmark, where labor is pro- 
tected and capital not hampered in its profits. There 
are other examples, notably England, which has im- 
proved the condition of labor without depriving capital 
of its rights, and hence enjoys a comparative national 
prosperity. 

Our Government to date has been running on a 
unilateral course, giving succor to the unemployed and 
the agriculturists. As to the first, no one will quarrel 
with that; it is humanitarian and necessitous. But as 
to the second, much of it is in equal part righteous and 
questionably political. Evidences of that are plentiful. 
There are, however, other classes of the population 
which, if the attitude towards them is not soon liberal- 
ized, might eventually become public burdens. These 
are, first, those now employed who may lose their jobs, 
and secondly, their employers the merchants and manu- 
facturers. Only a few among millions of employers 
have the fantastic surpluses that we read about. 


We have, then, the unfortunate un- 


Official employed and the vastly better off agri- 

culturists receiving the undivided at- 

Assurance tention of the Administration, and all 
Lacking other classes being neglected. The 


question naturally follows: What can 
the Government do about it? 

For one thing, a multilateral course could be tried 
and a little attention given to the neglected, forgotten 
classes. The President could personally assure the 
country, and prove it by definite action, that, while con- 
tinuing to help those in need, he will welcome a return 
of private capital and protect it. There remain the fate 
of the dollar and the state of the budget, for taxation 
is secondary when net income is good. Assured on 
these points, the Administration would be surprised at 
the spurt in business, employment and markets that 
would follow. But the assurance, to be effective, must 
come from the President. himself. 

Capitalism cannot be discarded or ignored short of 
Russian communism. Over-radical officials might 
ponder the closing paragraph of “The Modern Corpora- 
tion and Private Property” by Berle and Means, Mr. 
Berle being one of the President’s earliest confidants. 
The book was published in 1933 about the time Mr. 
Roosevelt went into office. It says: 

“The future may see the economic organism, now 
typified by the corporation, not only on an equal plane 
with the state but possibly even superseding it as the 
dominant form of soeial organization,” 
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Lotteries, which are prohibited jy 


Taking most Anglo-Saxon countries on the 
Long ground that they demoralize the poor, 
flourish most profitably in a_ nation 

Chances 


where the per capita wealth is low as 
in Italy, Ireland, Spain and Mexico, 
Now that distress is universal, governments are slant. 
ing envious eyes at rivals that permit them. Sixty per 
cent of the receipts usually go to prizes and the balance 
to the government. 

It was recently suggested to Mayor La Guardia of 
New York City that relief money be raised by lottery, 
The plan was to issue $60 millions of special bonds 
maturing in fifty years, in one denomination of $25 
and bearing no interest. Every month fifteen bonds 
would be called for redemption at $1,000 each. At 
maturity the less lucky would receive $75 a bond. The 
interest to the city would be only 1.75 per cent. The 
chance in any month of being paid $1.000 for a $25 
bond would be 1-in-160,000. But at the present rate 
of cost for emergency relief the $60 millions would 
last the city less than six months, 

The Irish Sweepstakes, the world’s largest lottery, 
has had a gross income of $150 millions in four years, 
It is a source of great irritation to the British govern- 
ment from whose subjects most of the money comes, 
France has a prosperous lottery and Germany had many 
in the days of the Kaiser. The oldest is in Spain and 
dates back to 1763. 

Louisiana, which outlawed America’s largest lottery 
thirty-eight years ago, is planning to revive it, and 
Newfoundland and the Philippines passed laws last 
month legalizing “sweepstakes.” 


It is unlikely that we will hear 


Inflation further aggressive talk of monetary 

Talk inflation until some weeks after Con- 

fi gress has convened. The Government 
Subsides 


has never made a direct reference to 
inflation and has by implication denied 
any intention of fostering it, but the public judged its 
intentions by its acts and decided that inflation was on 
the program. 

Those who have no clear conception of inflation and 
those who think they would benefit by it, want it. The 
more conservative dread it and believe it will not come 
except as a last resort. The markets indicate that few 
speculators hold a firm conviction that it is impending, 
or the daily turnover would be much larger. The steady 
decline of the bond market confuses the subject still 
more, for, theoretically, if we are not to have inflation 
the turnover in bonds should be greater and the prices 
of bonds higher. 

Father Coughlin, who acknowledged a profit of 
$12,000 in silver speculation, is getting his office ready 
for his fall and winter broadcast, which will include 
inflation among the usual topics. He is starting with 
110 employees, presupposing confidence in a_ rather 
large income for these depressed times. His organiza- 
tion helped to place a friend with the Federal Export- 
Import Bank, so we will have some unique opinions on 
the economics of exports too, silver being now a com- 
paratively dead subject. Not that the professional 
silverites and the Committee for the Nation have al- 
together abandoned it, as we will know when Congress 
convenes, for they are dissatisfied with Secretary 
Morgenthau’s puny purchases, Then there is Senator 
Thomas of Oklahoma, who is sure to revive his plan for 


$3 billions of paper money, a stiff inflationary injection. 
THE FINANCIAL WORLD 
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The Biscuit Companies Need 
Greater Consumer Demand 


A comparison of National Biscuit, Loose-Wiles and 
United Biscuit reveals which stock is in the most 
attractive position. 


F THE three leading biscuit 

companies, only United Biscuit 
was able to show higher earnings in 
the initial half of this year as com- 
pared with the similar period of 
1983. Tonnage output for the indus- 
try as a whole was fairly well main- 
tained, but the greater demand was 
for the lower priced products on 
which the margin of profit is com- 
paratively small. Costs have, of 
course, increased markedly during 
the past year. Wage scales were 
advanced in compliance with code 
provisions, and rising raw material 
prices and the wheat processing tax 
greatly added to operating expenses. 
Replacement of inventory at higher 
levels has taxed the ability of the 
industry to absorb the greater part 
of the burdens without a general 
mark-up in prices for products dis- 
tributed, but will conditions in the 
industry permit the additional costs 
to be passed on to consumers? 


Luxury Demand Lag; 


Normally, rising commodity prices 
mean higher profits for the biscuit 
companies. Although inventories are 
turned over rapidly and there is little 
opportunity for profits from appre- 
ciation in the price of raw materials, 
buyers are more willing to anticipate 
requirements and retail sales tend to 
increase. This condition has not yet, 
however, characterized operations 
this year. Purchasing power re- 
mains greatly restricted and despite 
the great publicity given to the pro- 
tracted drought, dealers have een 
unwilling to maintain a liberal pro- 
tection against rising prices because 
of the failure of a substantial im- 
provement in demand to develop. Of 
course, a moderate increase in con- 
sumption has been noted this year 
which should tend to improve further 
with a more vigorous resumption of 
the recovery in family income. But 
the habits of the past four years are 
not quickly changed and as the aver- 
age household has been buying less 
cakes and cookies, in keeping with 
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reduced budgets, these semi-luxury 
products may continue to lag some- 
what until the average purchasing 
power is more fully restored. 
Competitive factors exercise an 
even greater influence against higher 
prices. The small independent 
bakeries continue to furnish keea 
opposition to the large organiza- 
tions by restrictions of the pre- 
mium on capital, contributed labor 
services by, in many cases, an entire 
family and through a minimum 2f 
distribution costs. Were the larger 
companies greatly to advance prices, 
a larger advantage would revert to 
these independents, and the increases 


in protit margins might be more 
than offset by a decline in sales. 

Consequently, attainment of any 
substantial increases in earning 
pewer of the biscuit companies 
would seem to depend upon further 
gains in sales volume and the ex- 
tension of demand to the higher 
priced products. While some pick-up 
is expected in the final half of this 
year—which is normally the better 
season for the biscuit companies—it 
is unlikely that earnings for the 
year will vary greatly from the 
1933 levels. Of the three leaders, 
United Biscuit seems to offer the 
better possibilities, for this com- 
pany is now reaping the benefits 
from the successful integration of 
its facilities augmented by mergers 
in 1928 and 1929. The record of 
stability dictates against hasty 
liquidation of the shares of any of 
the other leading companies and the 
retention of strictly long pull posi- 
tions appears warranted at current 
levels; but the investor should recog- 
nize that the near term outlook is 
not particularly promising, 


4 Heyden Chemical — 


A Low Priced Chemical Stock 


Recent earnings improvement and a favorable outlook 
suggest the possibility of an increased dividend. 


OR the first half of the current 

year Heyden Chemical Corpora- 
tion reported a net profit of $1.87 a 
share on the common stock. Of this 
amount 89 cents was earned during 
the first three months and 98 cents 
during the second quarter, Compara- 
tive figures for the first six months 
of 1933 are not available, but net 
profits for that entire year were 
equivalent to $2.74 per share, com- 
pared with $1.23 reported for 1932 
and $1.49 for 1931. Since its organ- 
ization in 1925 the company has 
never operated in the red, and even 
during the years of the depression 
has maintained an enviable earn- 
ings record, 

Principal products are medicinal 
chemicals sold to the drug trade and 
chemicals for industrial uses. They 
include salicylic acid and its deri- 
vates (particularly aspirin), ben- 
zoates, bromides, glycerophosphates, 
silver salts, formaldehyde and its 
compounds, creosote and_ casein 
plastics. These products, especially 
the medicinal chemicals, have en- 
joyed a stable price structure and a 
well maintained demand during the 
entire period of the depression, and 
this accounts for the favorable earn- 
ings record, 

The financial position as of June 
30, 1934, was adequate for needs, 
net working capital of $891,000 in- 
cluding $177,000 in cash and $60,000 


in marketable securities. Working 
capital ratio was 4.7-to-1. The com- 
pany has no funded debt and the 
entire capitalization consists of 
3,100 shares of 7 per cent cumulative 
preferred stock of $100 par value 
and 147,000 shares of $10 par com- 
mon stock, excluding 3,000 shares 
held in treasury. 


An Increased Dividend? 


Dividends have been paid regular- 
ly on the common since 1929. The 
present annual rate of $1 per share 
was established in 1932. In addi- 
tion an extra disbursement of 10 
cents per share was made last March. 
Good prospects for further gradual 
increase in annual earnings appear 
to be assured by the nature of the 
company’s products and this outlook 
would permit an increase in the 
present annual dividend rate or the 
distribution of more extras. 

The common enjoys an active 
market on the New York Curb Ex- 
change and currently sells at around 
31, or about 8 times expected annual 
earnings, an unusually low ratio for 
a chemical stock. While the yield 
of 3.5 per cent on the basis of this 
year’s distributions is rather small, 
the speculative appeal of the common 
is based upon the prospects of further 
growth of earnings and the expecta- 
tion of an increase in distributions. 
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VALUABLE FOR 


FUTURE REFERENCE 


United Gas Improvement Company 


ONE of the largest public utility enter- 
prises, supplying over 5 million persons 
with electric light and power, gas, trans- 
portation and miscellaneous services. Com- 
ee he territory is concentrated largely in southeastern 

ennsylvania, northern Delaware, northeastern Maryland 
and southern Connecticut. 

Management very capable, and has avoided practices 
which brought many utility holding companies into dis- 
repute. Good public relations. Common stock 26 per cent 
owned by United Corporation; Morgan interests repre- 
sented on the board of directors. 

Simple capital structure for utility holding enterprise. 
Subsidiary bonds, $245 mil- 
lions; $75.4 millions subsidiary 
preferred; 765,216 $5 cumula- 
tive preferred and 23,351,735 
shares of no par common. 

Has consistently maintained 

par strong financial position. Net 

rd millions with $19.5 millions in 
cash. Working capital ratio: 
2.1-to-1. Book value of com- 
mon, $11.55 per share. 

Common dividends paid without interruption and at 
generally increasing rate since 1885. Present $1.20 rate 
maintained since 1929. 

Approximately 75 per cent of total revenues derived from 
the electric power and light field. Load well diversified in 
industrial and domestic classifications. Non-operating in- 
come representing dividends on stock holdings of other 
utility companies (owns 2,017,490 shares of Public Service 
of N. J. common) aggregated $9.1 millions last year. 

Stock normally prominent marketwise. Appraisal 
Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 

1933 ——-1934 
Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
$0.35 $0.34 $0.30 $0.30 $0.34 $0.33 $0.30 


UNITED GAS IMPROVEMENT 
Price Range 


Adjusted to 5-for-1 split-up 
in September, 19 


1932 
June 30 Sept. 30 
$0.33 $0.29 


Virginia Iron, Coal & Coke Company 


FORMED 35 years ago, company operates 
bituminous coal properties and coke ovens 
in Virginia and Kentucky. Some 128,000 
acres of coal lands are owned directly or 
through subsidiaries. Oil and gas rights are leased on a 
royalty basis to independent operators. Due to unfavor- 
able conditions in the pig iron market, blast furnaces owned 
by the company have not operated for almost ten years. 

Management appears able, consisting of men long identi- 
fied with the business. Fair capital structure. Funded 
debt: $1.4 million; 19,848 shares of 5 per cent preferred; 
100,000 shares of $100 par common tg 

Fair financial condition. Net working capital at the 
end of 1933, $500,966, includ- 
ing $217,885 cash. Working 
capital ratio: 4.0-to-1. Book 
value of common, $16.25 per 
share. 

No dividends have been paid 
on the common since 1924. 
Preferred dividends suspended 
in the third quarter of 1931. 
Accumulations now amount to 
$16.25 per share. 

Fundamental economic posi- 
tion of the coal industry is 
unfavorable. Large over-productive capacity of the major 
units and competition with fuel oils and natural gas (which 
is likely to increase) greatest uncertainties. 

Stock is not actively traded and small capitalization 
makes for rather wide ranges between sales. Both the 
common and preferred are quite speculative in character. 
Appraisal Rating: 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 

1938 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
D$0.38 D$0.48 D$O.50 D$0.48 D$0.25 D$0.71 


No. 90 


VIRGINIA RON, COAL & COKE 


Price Range 


Earned per e 
$1 
Deficit per share 


1926 1927 1928 1929 1990 1931 1932 1933 


Earnings after depreciation 
and depletion 


1932 
June 30 Sept. 30 Dee. 31 
D$0.42 D$0.49 D$0.06 
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Warner Bros. Pictures, Inc. 


A MONG the largest of the fully integrated 
motion picture companies, controlling 
First National Pictures, Stanley Co, of 
America, Vitaphone Corp. and other im. 
portant subsidiaries. Controls its own theatre chain of 
about 420 units in the United States and operates 36 dis. 
tributing exchanges in foreign countries. 

Under the same management which has been responsible 
for rapid growth from a small partnership in 1915. 

Top-heavy capital structure. Bonds, $87.7 millions; pre. 
ferred stock, 108,107 no par shares ($3.85 cumulative); 
and common 3.8 million shares of $5 par value. 

Inadequate financial position. Net working capital on 
May 26, 1934, $5,139.807, in- 
cluding cash of $2.8 millions, 
Working capital ratio: 3-to-1, 
Book value of common $12.82 
per share. 

Irregular dividend record 
with distributions suspended 


WARNER BROS. PICTURES 


Earned per share 


in 1930. Preferred dividends 
snore omitted in 1932; accumula- 
poet. ahs tions on June 1, 1934, $8.66} 

Adjusted to 5 per cent stock per share. 


Overexpansion of film pro- 
ducing and exhibiting divisions, 
accompanied by sharp increase in funded debt, during the 
boom period prior to 1929 have caused some financial 
problems. Averted more serious difficulties through exten- 
sive retrenchment program. 

Stock has occasionally been a leader in market activity, 
featured by erratic swings which have made it popular as 
a trading medium. Both preferred and common are radical 
speculations. Fiscal years end around August 26. Ap- 
praisal Rating: D+. 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 


dividend in 1926 


1933 —_________ 
Feb. 25 May 27 Ang. 26 Nov, 25 
D$0.47 D$0.36 D$0.02 D$O.04 


1934———. 
Feb. 24 May 26 
D$0.04 D$0.19 


1932- 
May 28 Aug. 27 Nov. 26 
D$0.81 D$1.57 D$0.49 


L. A. Young Spring & Wire Corporation 


LEADING manufacturer of coil springs for 
automobile industry. Upholstery springs 
account for major portion of output but 
heavier springs are also produced. Manu- 
factures mattress springs, industrial coil springs, ete. 
Estimated that company produces about two-thirds of 
cushion springs used by U. S. motor vehicle manufacturers. 

Management capable; major executives have been with 
company for many years. Present company formed in 
1918 under headepatip of President L. A. Young. 

Sound capitalization. Except for funded debt, which 
has been reduced to negligible proportions through serial 
maturities, consists solely of 389,198 shares of no par 
common stock. 

Satisfactory financial position. 
of 1933, $2.1 millions includ- 
ing cash and U. S. Govern- 
ment bonds of $393,000. Book |” 


No. 92 


Working capital at end 


L. A. YOUNG SPRING & WIRE 


value of common, $15.07 per Price Range _ | 
share. 
Dividends paid in all recent |, =] 


years, but no disbursement be- 
tween January, 1933, and 
August 1, 1934. Rates de- 
clined sharply following 1930. 
Current rate, $1. 

Company supplies General 
Motors, Ford and other auto- 
mobile producers with cushion spring requirements. Since 
larger part of business is automotive, earnings fluctuate 
in close accord with volume of automobile production. 

Common stock speculative, has shown wide fluctuations 
in market price. Possibilities for continuance of dividends 
and appreciation if upward trend of automobile production 
of 1933 and 1934 is maintained. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON STOCK: 


A. 
Deficit per share 


1926 1927 1928 1929 1990 1931 1932 1933 


Adjusted to 25 per cent stock 
dividend in 1929 


2 1933 ——1934——— 
June 30 Sept. 30° Dee. 31 Mar. 31 June 30 Sept. 30 Dec, 31 Mar. 31 June 30 
$0.14 D$0.386 D$0.31 $0.02 $0.59 0.50 D$0.04 $0.80 $0.91 
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American Can Company 


"THE largest manufacturer of tin cans in 
this country, understood to produce al- 
most half of total output of this industry. 
Two main divisions—packers’ cans for food 


No. 93 


products, and general purpose cans for other uses such as 
paint, tobacco, drugs, chemicals, etc. 

Management highly capable. Two chief executives have 
been connected with company since its organization. 

Sound capital structure. No bonds; 412,333 shares of 
7 per cent cumulative preferred stock ($100 par) and 
2,473,998 shares common stock ($25 par). 

Very strong financial position. Working capital at end 
of 1938, $41.7 millions, including $8.5 millions in cash, De- 
— 7, cash of about $5 
millions from previous year 

a oe due to large increase in inven- 
ice Range tories stocked against expected 
rise in material costs. Book 
value of common, $58.81 per 
share. 

Unbroken record of regular 
dividends on preferred stock 
since 1913. Payments on 
common in every year since 
1926. Present rate of $4 per 
ms share in effect since 1930. 

Ability of company to earn substantial profits even in 
years of most severe depression demonstrated unusual 
degree of earnings stability for large industrial enterprise. 
This record is based upon relatively high degree of stability 
in consumption of canned food products; also progressive- 
ness in finding new uses for general purpose cans. 

Preferred stock a high grade investment issue. Common 
stock formerly a market leader, and still shows high degree 
of activity, but will probably tend to become a relatively 
stable investment stock in future, as indications are that 
period of major expansion of business has passed. 

Earnings reported annually. Appraisal Rating: B+. 


Adjusted to 50 per cent stock 
dividend in 1926 


Beech-Nut Packing Company 


S§ ECOND largest manufacturer of chewing 
gum in the country, although company 


No. 94 


was originally established to pack bacon 
and hams. Also handles other trademarked 
confections and an established line of grocery specialties 
including coffee, peanut butter, jellies, spaghetti, etc. 

Under the management of Bartlett Arkell, president and 
owner of fifty per cent of the outstanding stock, who has 
been sedeonaitile for the company’s progressive growth. 
Gold Dust owns 13 per cent of outstanding common stock. 

Simple capital structure. No bonds; only 45 shares of 
$100 par 7 per cent preferred ahead of the 437,524 shares 
of $20 par common stock outstanding. 

Strong financial position. 
Net working capital on June 
30, 1934, $14.9 millions, in- 
cluding $4 millions in cash 
and $5.1 millions in U. S. 
Government bonds. Working 
capital ratio: 22.6-to-1. Book 
value of common: $44.79. 

Unbroken dividend record 
since 1902 with cash extras in 
practically every year since 
1923. Present rate, $3; 25-cent 
extra paid October 1, 1934. 

Through specialization in nationally advertised package 
confections and foods, the company has built up a stable 
following for its “Beech-Nut” tradename. In recent years 
the high profit chewing gum and mint lines have contrib- 
uted heavily to earnings stability and it is expected that 
the management will continue to feature this division. 

The stock enjoys fair marketability and is usually con- 
sidered most attractive from the standpoint of income. 
Appraisal Rating: B+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON STOCK: 


BEECH "NUT PACKING 


Adjusted to 2-for-l split-u 


——1934 
Mar. 31 June 30 
$0.80 


1932 ~1933 
June 30 Sept. 30 Dee, 31 Mar. 31 June 30 Sept. 30 Dee, 31 
$1.12 $1.06 $0.51 $0.79 $0.91 $1.14 $1.27 $0.87 


Commercial Credit Company 


E of the earliest commercial and in- 
stallment banking institutions, activities 
have expanded to the financing of automobile 
sales, now most important activity. Does 


No. 95 


practically all of the financing of Chrysler sales. Opera- 
tions have been diversified to lessen dependence on auto- 
mobile paper; now finances refrigerators; oil burners, and 
various other products. 

Able management, long identified with company. 
Record of past five years reasonably good; indicates that 
no great repossession losses accrue. 

Rather complex capital structure, but has steadily re- 
duced outstanding issues. On June 30, 1934, there were $2.5 
millions funded debt; 57,224 
shares ($100 par) 63% per cent 


COMMERCIAL CREDIT CO. 


1st preferred; 152,150 shares 
($25 par) 7 per cent 1st pre- 
ferred; 138,821 shares ($25 
ss} par) 8 per cent “B” preferred; 
Earned per share re 141,425 shares ($50 par) 6 per 
cent convertible “A”  pre- 
men per ferred; 954,052 shares ($10 


par) common. 

Nature of company’s ac- 
tivities makes working capital 
details meaningless. Cash 
amounted to $16.7 millions on June 30, 1934. Book value 
of common, $19.49 a share. 

_ Regular dividends maintained on three senior preferred 
issues; class A payments temporarily suspended 1933, later 
cleared up. Common payments resumed early in 1934. 

Better diversification of activities enhances profit out- 
look, particularly in view of the prospects of low interest 
rates persisting for a longer period. 

Enjoys a fair marketability, but stock is not of a mar- 
ket leader type. Low yield is a disadvantage. Appraisal 
Rating: B. 

RECENT QUARTERLY EARNINGS PER SHARE OF COMMON:' 

1932 933 ——1934 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
$0.23 $0.17 $0.04 D$1.98 D$0.07 $0.23 $0.58 $0.78 $0.76 $0.97 


Adjusted to 20 per cent stock 
dividend in 1926 


Douglas Aircraft Company, Inc. 


ALTHOUGH engaged through a subsidiary 
in the manufacture of commercial trans- 
port planes, company is primarily identified 
as one of the leading designers and pro- 
ducers of military aircraft. As such, its principal business 
has been and continues to be with the U. S. Government, 
although it also supplies specially designed military models 
to certain foreign countries. 

Management has been successful in developing military 
business and in developing company’s military designs has 
worked in harmony and cooperation with various govern- 
mental departments. 

Extremely simple capital structure. 
ferred stock ahead of 467,403 
shares of no par capital stock. 

Financial position is strong. 
Net working capital as of May 
81, 1934, was $2.7 millions; 
cash and marketable securi- 
ties, $329,000; working capital 
ratio 5.9-to-1. Book value of 
common, $8.57 per share. 

Incorporated in November, 
1928, paid dividends in period 
1930 to 1933 inclusive; none 
since the 374 cents a share 
paid September 21, 1933. 

Dependence upon military requirements has caused earn- 
ings to fluctuate more or less in accordance with Govern- 
ment appropriations and aviation development programs. 

Stock subject to wide market price fluctuations in reflec- 
tion of volatile character of earnings. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


No. 96 


No bonds or pre- 


DOUGLAS AIRCRAFT COMPANY 


CURB) 


NYSE 


Listed on N. Y. S. E, 
in June, 1931 


1932 1933 ~——1934 
May 31 Aug. 31 Nov. 30 Feb. 28 May 31 Aug. 31 Nov. 30 Feb. 28 May 31 


NEXT 


97—Eaton Manufacturing 
98—Freeport Texas 
99—General Electric 
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-100—Hudson Motor Car 
101—International Tel. & Tel. 


To Non-Subscribers: Reprints of previous “Factographs” will be sent on request if you subscribe now. 


$0.23 $0.11 D$0.30 $0.18 $0.11 $0.05 D$0.24 $0.02 D$0.78 
102—Kelvinator 
103—Lambert 


104—R. H. Macy 
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Technical Position of the Market 


These technical studies of stock price movements appear at irregular 

intervals, whenever the action of the market itself provides material 

for comment. They are not intended as specific buying and selling 

recommendations, but are published for those who are interested in 
the technician’s approach to the problem of price movements. 


Primary Trend The averages for 
the second time 
have receded to a point where they 
are uncomfortably close to the 
October, 1933, major support levels, 
with the rails at mid-week frac- 
tionally below 33.96 and the indus- 
trials three points above the October 
low of 83.64. While the rails have 
shown a tendency gradually to edge 
through the 33 area as indicated by 
a low of 33.46 on August 7 and 33.19 
on Sept. 17, this action in itself is 
without significance. The reasons 
for this are the accompanying rela- 
tively small volume, the fact that the 
new low did not break the October 
low by a full point and mainly 
because the movement was not con- 
firmed by the industrials. 

An interesting parallel in respect 
to the relative action of the averages 
at important resistance points may 
be found in the first corrective stage 
preceding the major July-September 
rise of 1932. Points comparable to 
the October, 1933, lows appeared 
during the same month in 1932 with 
the rails at 23.65 and the industrials 
at 58.47, which marked the termina- 
tion of a substantial decline that had 
as its starting points 39.27 and 79.93 
respectively. This correction was 
followed by six months of irregular- 
ity during which period five tests 
were made of the October lows. 
While the industrials failed to meet 
sufficient support at 58.47 and 
receded as far as 50.16 in February, 
1933, the rails stubbornly held the 
support level by not declining at any 
time below 23, the low being 23.43, 
which was made on the same day the 
industrials reached 50.16. In the 
present instance the rails proved to 
be the weak spot with the indus- 
trials assuming the supporting réle. 
In the past many important reversals 


have occurred subsequent to action 
where one average failed to confirm 
an indication previously recorded by 
the other. Despite the proximity of 
both averages to the crucial testing 
point, the assumption that a bull 
market has not terminated is in 
keeping with a strict interpretation 
of the Dow Theory and this attitude 
will be in order until and unless 
there is a joint penetration of the 
October, 1933, lows on the part of 
both averages. 


It was pointed 
out in our last 
comment on the secondary trend 
that a reaction to 92 by the indus- 
trials and 36 by the rails would 
represent a normal correction, but 
that a decline through these points 
accompanied by increasing volume 
would be negative suggesting the 
possibility of testing the August 


Secondary Trend 


low: of 36.25 and 83.46. While the 
normal correction was shortly com- 
pleted, followed by a mild attempt to 
resume an upward course, a reversal 
on volume set in, carrying the aver- 
ages down to the August suppoft 
levels mentioned. The fact that this 
development materialized brings the 
averages to a point which is highly 
significant from the intermediate ag 
well as the long term standpoint. 
The penetration of the 92 and 36 
areas established a secondary down 
trend, but there is now some doubt 
as to its continuation in view of 
existing support levels on both aver- 
ages and another support at 83.64 
by the industrials. However, a break 
through the point just mentioned on 
the industrials and 33 on the rails 
accompanied by an _ increase in 
volume would suggest a_ recession 
within the proximity of 77 and 28 
respectively. A normal rally from 
present levels would be 35.75 for the 
rails and 90.85 for the industrials, 
The penetration of these levels on 
volume even if followed by a tech- 
nical correction retracing 25 per 
cent to 50 per cent of the advance, 
would suggest the establishment of 
a new secondary bull trend. 
—Written Wed., Sept. 19th. 


Banks Fail to Apply for Registration 


NLY the Corn Exchange of the 

five remaining banks whose 
stocks are listed on the New York 
Stock Exchange has applied for reg- 
istration under the SEC. But the 
activity in the remaining four issues 
has been negligible for a consider- 
able period of time, only one small 
block being recorded in the past five 
years, so the loss will not be felt by 
the exchange. The over-the-counter 
market is preferred for dealing in 
the bank stocks by both traders and 
officials of the institutions, but it is 
not believed that the failure of any 
other bank to apply for listing will 
deter exchange members in their 
desire for having the more active 
issues return to the “big board.” 
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One of the main reasons is, of 
course, the expense of maintaining 
trading departments and the risks of 
losses from large positions during 
the uncertain markets which have 
existed in recent months. Trading 
“net” is not liked by most houses, 
for there is the possibility of cus- 
tomer reaction, and the houses prefer 
to charge regular commissions and 
to have recourse to printed sales on 
the tape against any future recrimi- 
nations on the part of customers. 


SEC Order Holdouts 


FTER considerable pressure from 

all sides, the New Stock Ex- 
change finally published the list of 
companies which have applied for 
registration under the regulations 
provided by the Securities Exchanve 
Commission. It is fairly well estab- 
lished that many directorates con- 
sented to the application for tem- 
porary listing rather reluctantly. 
Possibly some of the lack of en- 
thusiasm can be attributed to the 
form of application, and the fear 
that listing of their company’s stock 
might later involve some unforeseen 
sequel arising from the administra- 
tion of the broad powers of the Act 
creating the regulation of the ex- 
changes. But no important company 
failed to apply for listing and the 24 
holdouts were comprised of four in- 
active bank stocks and at least twelve 
stocks which were minority interests. 
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On OCTOBER 1 the New York Stock 
Exchange crosses its own Rubicon. 
On that day it ceases to function as 
a free and untrammeled agent in con- 
trol over its own markets, and bows 
its head to the halter of regulation 
imposed upon it by the Government. 
{t will be a new experience for the 
brokerage fraternity. Until this un- 
explored sea is charted, many un- 
certainties will prevail as to the out- 
come of this “noble” experiment. 
Now that the days are gone when it 
was so easy for groups to organize 
pools to put up stocks in which it 
was thought a rise could be en- 
gineered, or when bear raids could 
be organized, or when manipulation 
could be engaged in, the rank and 
file of Wall Street fear the wells of 
speculation will dry up. : 


Tuat train of thought, however, 
relates only to the mechanism of 
trading. How the public will react 
to the Government’s good intention 
of purifying financial operations can 
only be answered by the outcome of 
the test. Until then this experiment 
is in the lap of theory. It still must 
be demonstrated whether, under its 
watchful eye the Government, in an 
earnest effort to make trading more 
secure for the public, can succeed in 
curbing excessive speculation. That 
remains a moot question since the 
spirit of gain is deeply rooted in 
human nature and, under a psycho- 
logical mania, that spirit acts en 
masse. To that phenomenon can be 
traced most of the world’s great 
speculative waves, whether they run 
to tulip bulbs, Mississippi or South 
Sea Island bubbles, Florida land 
crazes or stock market debacles. 
When that fever gets out of bounds 
no chains can be forged to check it. 
The present regulations are but 
another attempt to control what 
until now has proven uncontrollable. 


Ever since the stock exchange regu- 
lations were enacted by Congress the 
Street has had a case of jitters which 
it has communicated more or less to 
the public with the effect of un- 
settled security prices. By making 
its dejection so well known it has 
aroused a spirit of timidity and 
hesitation among security buyers 
which will not vanish until the opera- 
tions of the new regulations show— 
and eventually they will show—that 
there is nothing in the proposed 
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supervision 
detrimental 
to legitimate 
purchase and 
sale of se- 
curities, 


Apptyinc the rule of common sense 
it is palpable that there is nothing 
fundamental contained in the new 


regulations destructive to a broad | 


and active market. In essence and 
in spirit the new law aims solely to 
provide investors with a market free 
from the insidious operations of in- 
siders and in which the public can 
repose confidence that it is dealing 
with facts in making its commit- 
ments. Without that feeling as a 
mainstay, a market cannot flourish 
along healthy lines. The hullabaloo 
that the time for large and broad 
markets is over is so much twaddle 
in a country like ours, where there 
are estimated to be more than 
15,000,000 holders of _ securities. 
They will find some outlet for trad- 
ing in their securities. 


We WITNESSED just such a situa- 
tion during the period at the out- 
break of the World War, when the 
Stock Exchange was closed for 
months. Then trading was carried 
on in an outside market. In the 
final analysis, it is not in the manner 
of handling the mechanism of a 
market that creates its activities, 
but values, earnings and the general 
financial and industrial conditions, 
regulations or no regulations. For 
this very reason fears can be laid 
aside that margin provisions will 
put a brake on purchasing power, 
or that in providing buyers with 
essential information—on the theory 
that ignorance is bliss—it is folly to 
feed out too many facts. People will 
buy securities when to all ap- 
pearances they are attractive, and 
will as freely sell them when the 
outlook warrants their disposal. No 
legislation can change this natural 
impulse unless it contemplates a com- 
plete change from a capitalistic form 
of government. 


In THE long run the greater the 
truth in financial information the 
more stable will our markets be- 
come, and the larger will the army 
of investors grow in the same man- 
ner as the truth in advertising move- 
ment increased by leaps and bounds 


STOCKS ~ BONDS 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


SDRINES & CO. 


New York Stock Farchange 
New York Cotton Exrchange 
Chicago Board of Trade 

and other leading «rchanges 


60 Beaver St., New York 


Members 


PRICE RANGE 1920-1933 


of all 
STCCKS and BONDS 


Listed on the 
New York Stock Exchange 
Booklet also gives complete data as 
to cash dividends, stock dividends, 
special distributions, ete. for the 
entire 14-year period. 


Copy FW-26 sent upon request 


Odd Lots—100 Share Lots 


M. C. Bouvier & Co. 


Members New York Stock Eechange 
Members N. Y. Curb Bechange ( Assoc.) 


20 Broad St. New York 


Our Current Market Letter 
analyzes 


Railroad 
Traffic Possibilities 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange. New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, 
115 Broadway 
New York 


Inc. 


60 = 42nd Street 
New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders, in our helpful book- 
let Ask for K-6. 


Accounts carried on 
conservative margin 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share ‘Le Lots 


Booklet F.W. 801 upon 


John Muir&@ 


Established 1898 


Members New York Stock Exchange 


39 Broadway ‘New York 
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Highlights Active Bond Issues 


The following compilation furnishes the investor with essential data concerning active bonds listed on 
the New York Stock Exchange. Inclusion of an issue is not to be construed as a purchase recommendation 


—the table is intended to be informatory only. The issues contained in these presentations are changed 
weekly, so that in due time all active bonds will be covered. 


Times Chgs. Amount Prior Inter. 
Recent Yield—— 1934 Price Range Now Earned Outstg. Liens est 
ISSUE Price Current Net High Low Callable 932 000,000 omitted Dates 
Atlantic Coast Line, Ist cons. 4s, 1952... 93 4.2% 46% 100% 82 N.C. 0.18 0.69 $50.9 $24.1 Mi1-S 
Line, gen. Unif. 4 \s, 
> SOS eee 81 5.5 5.8 92 74 N.C. 0.18 0.69 34.4 75.0 J1-D 
Line—Louis. & Nash., 

on 72 5.6 6.7 85 68 105 0.18 0.69 35.0 O MI-N 
Boston & Maine, mtge. AC 5s, 1967 ..... 71 7.0 7.3 90% 70% 107% 1.10 1.04 30.0 1.5 M-S1 
Boston & Maine, mrt¢e. II 5s, — 72 6.9 7.7 90 72 105 1.10 1.04 15.0 1.5 MI1-N 
Boston & Maine, mtge. JJ 434s, 1961. 69 6.9 e 84% 68 105 1.10 1.04 13.9 1.5 Al-O 
Childs 11.4 65 41 102 0. 4.1 Al-O 
Commercial Investment Trust conv. 

00's 00 108 5.0 4.7 110 101 110 $5.62 §8.84 18.5 O FI-A 
Detroit Edison, gen. & ref. 5s, be Sac 106 4.7 4.5 109 96 % 105 2.06 1.92 26.0 0 A-Ol 
Detroit Edison, gen. & ref. 5s, B a 1955... 106 4.7 4. 109 96 4 107 i 2.06 23.0 0 J1-D 
Detroit Edison, gen. & ref. 5s, C, 1962... 107 4.7 4.6 108% 999634 107 2.06 1.92 20.0 O F-Al 
Detroit Edison, gen. & ref. 4 Mas D, =. 103 4.3 4.3 105% 89 al05 6 1,92 50.0 O FI1-A 
Detroit Edison, gen. & ref. 5s, E . 1952. 106 4.7 4.5 108% 97 107% 2.06 e 15.0 0 A-Ol1 
General Petrol ist 105 4.8 4.1 103 % 102% *2.32 *4.86 15.0 2.1 F-Al5 
Gulf States Steél, s. £.5 1942.. Rew 87 6.3 | 92% 71 103 D1.00 1.63 5.0 0 J1-D 
Hudson Coal, Ist s.f. 41 51 39 105 DO0.14 §=D0.16 32.1 J1-D 
Illinois Central Ry., Ist 3 98 3.5 98% 0.80 1.01 2.5 0 Ji-J 
Illinois Central Ry., ist 4s, 1951........ 101 4.0 3.9 102% 92% o<. 0.80 1.01 1.5 0 Ji-J 
Illinois Central Ry., ref. 4s,1955........ 75 5.3 6.1 884 {107 0.80 1.01 40.7 57.3. M-NI1 
Illinois Central Ry., ref. 5s,1955........ 81 6.2 6.7 98 81 +107 0.80 1.01 13.4 57.3. M-N1 
Illinois Central Ry.. gold 4348, 1966..... 55 8.6 9.0 76 53 102% 0.80 1.01 ee rere F-Al 
Illinois Central Ry., col. 4s, eee 74 5.4 6.4 85 68% as ae 0.80 1.01 14.9 0 Al-O 
Illinois Central Ry.. sec. 6 gs, 99 6.6 7.0 103% 90 N.C, 0.80 1.01 J-J1 
Louisv., N. O. & Tex. Ry., col. 4s, 64 6.2 7.6 79% 62% N.C. 0.80 1.01 23.2 0 M-NI 
Louisy., Div. & Terminal, Ist 3 ys, 1953; 83 4.2 4.9 88 7 N.C, 0.80 1.01 22.4 O J-J1 
Litchfield Div., 1st mtge. 38,1951 |... 83 3.6 4.4 83% 75 0.80 1.01 2.9 J1i-J 

Chic., St. L. & N. O., ist & ref. 5s, 1963. . 69 7.2 7.0 87 67% +110 0.80 1.01 48.5 50.0 J-D1 
Chic., St. L. & N. O., ist & ref. 4 4s, 1963. 63 7.1 7.7 81 62 7105 0.80 1.01 17.3 50.0 J-D1 
Kendall Goat a. Navi deb. 5 \%s, A, 1948. 97 5.6 5.8 $8% 74% 102 1.14 3.02 4.3 O M-S1 
Lehigh Coal avigation, cons. s.f. 

100 4.5 4.5 10134 8 105 1.63 1.56 13.8 3.6 J1l-J 
Lehigh coat Navigation, cons. s.f. 

Midvale Steel & Ord., cv. s.f. 5s, 1936... 101 5.0 4.4 103% 97% 105 D1.81 D0.30 30.9 0 Mi-S 
N. Y. Telephone, ist & gen. 4 %s, 1939... 107 4.2 2.9 109 103 7110 4.73 4.55 60.9 1.6 M-NI1 
North American Co., deb. 5s, 1961...... 85 5.8 6.1 91% 63% 104 1.70 1.4 25.0 $428.4 F1-A 
Penn. Dixie Cement, Ist s.f. 6s, or- 67 8.9 13.1 77 103 D2.16 D1.90 9.6 0 M-S15 
Pillsbury Flour, Ist 6s, 107 5.6 5.0 109 105 104 3.55 3.94 5.7 0 A-Ol1 
Republic Iron & Steel, s.f. 5s,1940...... 102 4.9 4.6 104 85 b105 D2.42 1D0.33 6.9 0 Al-O 
Republic Iron & Steel, gen. 5 %s, 1953. . 93 5.9 6.1 98 74 1104 D2.4 DO.33 6.2 6.9 Ji-J 
Southern Pacific Ry., 4%s,1968........ 55 8.2 8.6 72 53% t105 0.82 0.85 29.4 a6 . MI1-S 
Southern Pacific Ry., 53 8.5 8.7 7. 53 1 0.82 0.85 M1-N 
Southern Pacific Ry..4 52 8.6 8.7 71 52 t110 0.82 0.85 MI-N 
Southern Pacific Ry., Ist et, 4s, 1955. 81 4.9 5.5 90 34 70 105 0.82 0.85 143.7 12.4 Jli-J 
So. Pacific R : 

Central Pacific, Ist ref.,4s,1949........ 54 7.4 10.1 74% 100 0.82 0.85 Pee J-D 

San Francisco Terminal, = 48,1950... 94 4.2 4.5 994% 82% +105 0.82 0.85 24.8 0 Al-O 
Oregon Lines, Ist 44s, A,1977......... 70 6.4 6.6 844 % 1105 0.82 0.85 61.3 0 Mi-S 
Southern Pacific y- ‘of Calif., ist 

107 4.6 2.9 107 101 107% 0.82 0.85 3.9 3.5 M-N1 
Third Avenue Ry., ist 5s,1937.......... 99 5.0 5.3 101 N.C. 1.09 1.06 5.0 0 J-J1 
Third Avenue Ry., Ist ref. 4s, 1960...... 52 7.7 8.7 41 105 1.09 6 22.0 0 J1i-J 
Third Avenue Ry., Adj. Inc., 5s, 1960... 27 31% 2534 1.09 1.06 22.5 31.2 Al- 
Utah Pwr. & Lt., ist 58, 1944............ 65 7.7 10.8 81 10: 1.42 1.19 31.5 O FI-A 
Wheeling Steel, ist & és, 1948.. 93 5.9 97 821% 103 D1.73 0.43 9.6 0 J-J1 
Wheeling Steel, ist & ref. 4 4s, 1953.. 77 5.8 6.7 87% 72 102 D1.73 0.43 16.6 0 Al1-O 


D-Deficit. *Earnings of or assuming company. {fCallable asa whole only. §Interest c e coverage. N.C.-Non-callable. Maturity: 
Month of maturity is indicated b hmm of the figure in interest dates; thus, A-O1 indicates October as the month of maturity. Cai Prices: Figures 
given are the present call prices, if any. These often change in later years. a-Beginning February, 1941. b-For sinking fund at 107%. S-Subsidiary. 


the influence of advertising as a sales 


force for business in general. The 
Government may make mistakes in 
enforcing its regulations, but they 
can be remedied. That fact we will 
find out in due course of time. 


A Speculative 


Phenomenon 
HILE speculation in the United 
States is at a very low ebb, 
our Canadian neighbor is teeming 
with excitement, the activity finding 
its focal point in mining stocks. In 
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this field it has assumed the propor- 
tions of a fair sized boom, particu- 
larly among the “penny” shares. 
They appeal to the small speculator, 
or in other words, the little gambler 
who is unconcerned with real values, 
being interested only in moving 
quotations. When this boom sup- 
sides it will be on this class that the 
principal losses will fall. 

This mining boom, like some of 
its predecessors, presents a curious 
phenomenon of the processes of spec- 
ulation. Such booms seem to flour- 
ish most in periods of depression, 
and due largely to agitation for in- 


flation the general belief is that the 
silver and gold produced by the 
mines will possess a greater value 
than other commodities. We wit- 
nessed these phenomena in our own 
Goldfield and other western mining 
camps, 

Were it not that speculation with 
us is almost outlawed, unquestion- 
ably we would have had a mining 
boom also, and of much larger pro- 
portions than that now going on in 
Canada. As it is, a considerable 
amount of our capital is finding ics 
way into these mercurial Canadian 
mining shares. 
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BOARD ROOM BREVITIES 


V4, 
4 
; Or Gossip a Customers’ Man hone 7 


, Hears Around Broad and Wall babs 


A. M. Byers which has maintained its N. Y. offices in the financial district for 
years moves to Rockefeller Center on October 1—indicating that the big pipe 
manufacturer wants to be a neighbor of Standard Oil, its biggest customer? 
. . +» And there will be some other large movers in the Wall Street district 
on the same day which will upset a few landmarks. . . . On October 15, 
“National Arrow Week” will open, not to encourage archery or sell Pierce 
cars—Cluett, Peabody will simply boost its shirts and collars. . . . In- 
cidentally, President Roosevelt buys his shirts direct from a Worcester (Mass.) 
mill which is now on strike—but what about this business of buying direct from 


the manufacturer? . . . Don’t be surprised when you hear about a drive 
against “mass distribution” just as you did against “mass production”—some- 
thing more for the chain stores to worry about. . . . A stock exchange 


house figures out that the average citizen has about $700 in the bank and a life 
insurance policy for $1,100—so are you above or below the average? .. . 


Linx-Bexrt is introducing a new “Silverstreak” chain drive in blue steel 
garnished with silver buttons, which is the first time this product has been im- 
proved in 32 years. . . . Similarly, Eastman Kodak will have a new Baby 
Brownie camera in modernistic style to sell to the Christmas trade for $1 
each. . . . Wrigley is all set to send 40 million pieces of chewing gum to 20 
million telephone subscribers—of course all the telephone operators buy their own. 
ee About the same time your Uncle Sam will start distributing 2.8 million 
pounds of Swiss cheese to the unemployed as a valuable brain food—why not save 
some for the Brain Trust? . . . It won’t be long before the markets will be 
selling milk-fed fish now that Borden has found a way to make perfect fish food 
out of dried milk. . . . But you won’t hear so much about corn-fed hogs this 
year as the drought forced most of the farmers to eat all of their corn. . . 


Sanattoy” is the new stainless steel finish which will be used on the next 
crop of Westinghouse Electric ranges—it was exposed to all kinds of weather 
for two years and stayed bright. . . . You’re going to hear more and 
more about “electric kitchens” as the refrigerator companies are going into 
allied lines—Kelvinator will soon tell about its “Kelvin Kitchen.” . . . One 
of these companies will bring out a table lamp with an air-conditioner in the 
base, complete for less than $25. . . . Speaking electrically, Commonwealth 
Edison is selling fifty per cent more light and power to the Chicago Fair than 
a year ago—well, there’s no fan dance this year. . . . The Century of 
Progress Fair won’t be open for another year—which means that other cities 
will get a chance at next year’s national conventions. . . . 


Anoruer explanation of the present market lethargy is that the whole stock 
exchange list is selling ex-rights—‘ex-the-Bill-of-Rights,” according to some 
Republicans. . . . Well, the stock market must be pretty dead when one N. Y. 
newspaper finds it necessary to fill half of its financial page with obituary notices 
and undertakers’ advertisements. . . . And just outside our borders there 
is a virtual bull market in Canadian mining stocks with Mexico just getting 
under way with a similar boom. . . . The food industry is doing its share 
to start a building boom with Armour, Beech-Nut, Borden, General Foods, 
Standard Brands and Kraft-Phenix breaking ground for new plant additions. 

. + Incidentally, one architect predicts that the factories of the future 
will look like the giant pyramids of Egypt—and we suppose a Sphinx will be 
built in Washington. . .. 


Ravto is king this week with the opening of the annual Electrical & Radio Ex- 
position at New York’s Madison Square Garden—135 manufacturers are rep- 
resented and the slogan for the year is “If It’s Not an All-Wave, It’s Obsolete.” 

. The biggest replacement year in radio is being predicted because six 
out of ten of us have radio sets more than two years old. . . . Owens-Illinois 
and Hazel-Atlas Glass are reaping a harvest in jars for home canning but the 
sudden slump in demand for deer and liquor bottles beclouds earnings for the 
rest of the year—and there are rumors of possible dividend cuts. . . . 
du Pont is more than interested in the trend toward wrapping liquor bottles in 
cellophane—but not to keep the whiskey fresh? . . . There will shortly be 
something new in news reels under the title “The March of Time.” . . . 
But how new is the New Deal now that it’s being reorganized?—there are those 


| VALUABLE 
INFORMATION 


RAILROADS 


The Government appears be 
moving to assist railroads. Which of 
the four types of Railroad stocks 
will benefit the most? 


INDUSTRIALS 


Inflation psychology seems to be 
waning. What industries can come 
to life without inflation? 


UTILITIES 


The administration marches on in 
its regulation actually and taxation 
secondarily. How will metropolitan 
power companies finally fare? 


FREE 


Three vital questions are answered by our 
staff in terse forecast. Write at once for a 
free copy..... Ask for Bulletin aA 3437. 


24 FENWAY 
BOSTON, MASS. 
Established and directed by Carroll Tillman since 1923 


who believe that they can detect a transition from the New Deal to the New Dole. 
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SELL NOW: 
or 
BUY MORE? 


With stocks going begging— 

will buying now, when others 

are selling, again prove prof- 

itable? Our Market Index 

analyzes current factors. 
Write today — free 

NO OBLIGATION 


4K 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 


WINCHESTER MASS. 


Back To 


1933 Lows? 


Send for FREE Bulletin FWS-22 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Traders Like 


‘‘Market Action’’ 


—BECAUSE this weekly bulletin tells them 
When to Sell as well as When to Buy. Free 
Sample Copy on request or 


Send $1 for 4 Weeks’ Trial 
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AMONG THE BULLS AND 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to last previous 
item in this department. 


Addressograph-Multigraph 4 C+ 

Shares are considered suitable for 
new commitments. Recent price: 7. 
Earnings in the second quarter ad- 
vanced substantially, with a profit 
of 26 cents a share comparing with 
15 cents a share in the initial three 
months. Business in August con- 
tinued quite satisfactory and while 
a moderate decline in revenues in 
the third quarter would be in line 
with seasonal factors, the final three 
months of the year should be quite 
profitable, and possibly at the highest 
point of the year, (F.W., Aug. 22.) 


Allied Chemical 4 B+ 

Attractive strictly for yield around 
recent prices of 118. Recent weak- 
ness in Allied Chemical & Dye which 
carried the stock to new low levels 
for the year was due to no funda- 
mental change in the situation but 
rather to temporary influences. The 
strike in the textile industry, one of 
its important customers, caused some 
uncertainty while the investigation 
into munition contracts by the Senate 
Committee was also an adverse fac- 
tor. In addition, rumors that the 
company would not apply for regis- 
tration with the SEC and thus main- 
tain its listing on the New York 
Stock Exchange caused some selling. 
(Factograph No. 71.) 


American Ship Building 4 Cc 

Other equities offer more promis- 
ing prospects than the common at 
19. Practically all of the 158 per 
cent increase in gross operating in- 
come was translated into higher net 
in the fiscal year ended June 30, 
1934, with earnings amounting to 
$1.58 per share as against the loss 
of $1.97 in the preceding fiscal 
period. Repair business has been 
fairly satisfactory, but no marked 
improvement from current levels is 
expected. 


American Tobacco 4 B 

Moderate commitments for long 
term holding on an income basis 
need not be disturbed. Recent price: 
71. The opening of the New York 
Tobacco Exchange last week which 
will provide, for the first time, a 
regularly constituted futures ex- 
change to facilitate orderly market- 
ing of tobacco, the country’s third 
largest cash crop, is generally re- 
garded as a constructive development 
for the leading cigarette manufac- 
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turers. By having the opportunity 
to hedge their requirements through 
the purchase of future contracts, 
American Tobacco and other leaders 
will be taken out of the commodity 
speculating class and thus avoid in- 
ventory losses. (Factograph No, 1.) 


Atlas Powder 4 B 

Long term holdings for income 
around 40 need not be disturbed, 
The decline of about ten points in 
the price of Atlas Powder since the 
munitions investigation began af- 
fords one indication of the ignorance 
of the sellers. While the company 
is the third largest manufacturer of 
explosives in the country, military 
supplies are not included among its 
products. The largest portion of the 
business is devoted to the sale of 
dynamite used in quarrying, mining 
and excavating for building while an 
increasingly important division pro- 


duces industrial chemicals. (Last 
B&B, Aug. 1.) 
Caterpillar Tractor 4 B 


The shares at 24 are fairly priced 
for new commitments. Earnings in 
the first eight months amounted to 
$1.42 per share, with net in August 
of 16 cents a share practically un- 
changed from July level. Outlook 
for maintaining profitable activities 
remains favorable, with replacement 
demand satisfactory. Earnings are 
permitting the company to improve 
cash position depleted by the redemp- 
tion of the note issue, and more 
liberal dividend disbursements are not 
improbable. (Last B&B, Aug. 8.) 


RATING CHANGES 


Subscribers should revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
Alaska Juneau 
Bigelow-Sanford 
California Packing 
Century Ribbon 
International Salt B+to B 
B+toB 
to C+ 
to C+ 


Loose- Wiles 
Marlin-Rockwell 
United Gas Improvement. .B 


PREFERRED 
American Hide & Leather.C 
American Woolen C+ 
Century Ribbon 
Collins & Aikman 
Columbia Gas & Elec. A.. 
Columbia Gas & Elec, 
Deere & Company 
Durham Hosiery 
Gold Dust 
United Gas Improvement..A 


to D+ 
to C 


¥%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the pre- 
dictions which are presented. 


Consolidated Oil 4 C+ 
Speculative holdings need not be 
disturbed, Recent price: 8. Last 
week’s declaration of a dividend of 
14 cents, payable October 31, caused 
no surprise as the management 
rather definitely indicated on April 
7 when the dividend of 28 cents was 
declared that further distributions 
would depend on earnings. In the 
statement accompanying the declara- 
tion it was pointed out that “due to 
unsatisfactory marketing conditions 
and greatly increased costs of labor 
and materials, our earnings have 
not been sufficient to cover the divi- 
dend paid in April.” Nevertheless 
the board felt that the company’s 
cash position justified the payment 
of 14 cents out of earned surplus. 


Corn Products 4 B 

Retention of moderate holdings of 
the stock, around 59, on the basis 
of income appears warranted. While 
Corn Products earned only $1.40 a 
share in the first half of the year, 
against the half-year dividend re- 
quirement of $1.50, there is little 
doubt but that the payment will be 
maintained when directors meet on 
September 28. Not only does a 
strong financial position justify the 
continuance of the rate, but recent 
improvement in the demand for corn 
oil and syrup because of higher 
prices for competing products has 
improved the outlook for the re- 
mainder of the year. (Last B&B, 
Aug, 29.) 


Dominion Stores 4 C 

The shares are not outstandingly 
attractive at 15, Sales in the four 
weeks ended September 8 registered 
a contra-seasonal decline from the 
previous period, being 8.2 per cent 
below the comparable 1933 four 
weeks. Profit margins are also be- 
lieved lower because of increasing 
competition in the territory served. 
Continuation of the current divi- 
dend rate is rather doubtful, despite 
a strong financial position. (F.W., 
Aug. 15.) 


Federal Mining & Smelt. 4 Cc 

Inactivity of the shares at 55 
dictates against holding. Net before 
depletion, depreciation and_ taxes 
dropped sharply in the quarter ended 
July 31, with earnings little more 
than half the results of the first 
fiscal quarter. Company’s reserves 
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are believed adequate and the de- 
velopment at the Page Mine may im- 
prove prospects, but the relatively 
unstable price structure for both 
lead and zinc is not encouraging, 


Ford of Canada A 4 C+ 


Attractive for long pull speculative 
commitments. Recent price of A 
stock: 19. Sales for the eight months 
ended August 31 totaling $20 mil- 
lions, against $8 millions in he 
same period of last year, suggest 
that operations for 1934 will show 
the first profit since 1930. The com- 
pany needs annual sales of over $25 
millions to earn anything on its 
stock and this year it should have 
no difficulty in exceeding this figure 
because of the increased purchases 
of its foreign affiliates, particularly 
Ford of Australia, where the demand 
has been unusually heavy, 


General Realty 4 D 

Both the preferred at 10 and the 
common around 1 should be avoided. 
The net loss in the first six months 
amounting to 62 cents per share of 
common was little smaller than the 
deficit reported for the comparable 
1933 period. The company has good 
banking connections and some ad- 
vantageously situated properties in 
the New York metropolitan district, 
but many of the locations are margi- 
nal producers which cannot operate 
profitably under present conditions 
in the real estate field, 


Glidden 4 B 

Shares are not cheap on earnings 
at 22, but attractive for yield and 
longer term outlook. Practically all 
of the 54 per cent notes have been 
exchanged for the new bonds matur- 
ing in 1989, according to reports, 
with few holders demanding the cash 
option. Sales volume has been main- 
tained fairly well and should exceed 


the 1931 volume this year, (Last 
B&B, July 18.) 
Gold Dust 4 c+ 


Liberally priced at 17 on basis of 
indicated earnings and new commit- 
ments not advised. Some concern is 
being voiced over the outcome of 
the dividend meeting of the directors 
on September 26 because of the seven 
per cent yield on the stock. In the 
six months ended June 30 only 48 
cents a share was earned, against 


the half-year dividend requirement 


of 60 cents. While the company 
has ample cash to maintain the rate, 
it is possibile that a reduction may 
be ordered to conserve resources for 
the exploitation of several new prod- 
ucts recently introduced, 


Hahn Dept. Stores 4 Cc 

Limited holdings of the common, 
around 4, need not be disturbed. 
Acquisition of four stores in Penn- 


SEPTEMBER 26. 1934 


sylvania will complement other units 
in the system and should increase 
sales volume. The company only re- 
cently acquired a Cincinnati store, 
so at present there are 32 stores in 
the chain. Gross revenues this year 
should be moderately higher than 
for 1933, but the company operates 
under a narrow profit margin, with 
high rents responsible for the rather 
poor showing. However, the new 
management may effect a reduction 
in expenses. (Last B&B, July 18.) 


Morris (Philip) 4 c+ 

Unattractive for yield at 33, but 
long pull holdings need not be dis- 
turbed. The plan for the consolida- 
tion of the various units of the Philip 
Morris tobacco group will be sent to 
the stockholders within the near 
future. Under the plan only Philip 
Morris, Ltd., the issue listed on the 
New York Stock Exchange, will re- 
main, while Philip Morris Consoli- 
dated, on the New York Curb, will be 
dissolved. Continental Tobacco, now 
controlled by the Consolidated com- 
pany, would be acquired direct by 
Philip Morris, Ltd. 


Nash Motors 4 Cc 
Continued avoidance of the shares, 
now at 13, still advised. Announce- 
ments of price reductions in both the 
Nash and Lafayette lines is accepted 
as another indication that the com- 
pany is seeking to strengthen its posi- 
tion in the low priced field. The cut 
in price of the Lafayette “special” 
from $700 to $585 brings it within 
$75 of the comparable Ford V-eight 
and within $90 of the Chevrolet 
standard six. Nash will need sub- 
stantially increased volume to offset 
these reductions. (FW, July 11.) 


Oppenheim, Collins 4 Cc 

Limited holdings of the common 
need not be disturbed at current de- 
pressed levels. Recent price: 73. 
Although higher expenses absorbed 
most of the increase in sales, the loss 
of $1.49 per share in the fiscal year 
ended July 31 compares with the 
loss of $2.58 in the like preceding 
period. Operations are now reach- 
ing the pay point, however, and with 
only a moderate gain in volume from 
these levels, profits could be shown 
on the common stock. Financial con- 
dition is quite comfortable. 


Park & Tilford 4 C+ 


Other issues are considered more 
attractive than the common, around 
19. Earnings of 31 vents a share in 
the June quarter compared with 75 
cents in the first three months, and 
were in line with estimates. Develop- 
ment of company’s own brand names 
will tend to offset the declining con- 
sumption of imported liquors as the 
domestic industry becomes better 
established, and some seasonal in- 
crease in sales should be witnessed in 


What 12 Stocks 
Do Experts Favor? 


[LURING the past four weeks the 
stock recommendations of leading 
financial authorities have centered about 
12 issues. The names of these favored 
stocks, the prices at which they are rec- 
ommended, and the number of services 
which have advised their purchase 
are given in the current UNITED 
OPINION Bulletin. 

Experience has shown that stocks rec- 
ommended by three or more financial 
experts almost invariably show better 
than average appreciation. 

O introduce to you the UNITED 

OPINION method of stock fore- 
casting—so successful during the past 
14 years—we shall be glad to send you 
without obligation this list of 12 out- 
standing stocks—a list available through 
no other source. 


Send for Bulletin F.W.2 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Which Stocks Are a 
——Buy Now ?== 


Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 


BABSONCHART 
DIV. 49-48, Babson Park, 


Financing 
Mergers 
Rehabilitations | 


Inquiries solicited from 
responsible sources 


lH. D. WILLIAMS | 
| 120 Broadway New York City | 


Write Today for Two Weeks’ Free Trial of 
GARTLEY WEEKLY 
STOCK MARKET REVIEW 


A technical digest of current market situa- 
€ tions and stock price trends, compiled by 
H. M. Gartley, outstanding authority on tech- 
nieal interpretation of stock price movements. 


H. M. GARTLEY, INC., 76 William St., New York 


Aids in Interpreting 
Movements of Dow-Jones Averages 
“THE DOW THEORY” 
By Robert Rhea (257 $3.50 
(Leading authority on interpreting movements 
of Dow-Jones Averages) 

“THE STOCK MARKET BAROMETER” 


By William P. Hamilton (278 pages)........-. 2.50 
(Former Editor of Wall Street Journal) 


Send Your Check or Money Order to 
Financial World, 53 Park Place, New York 
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: 
WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months to August 31 
ON COMMON STOCK: 1934 1933 


Eastern Gas & Fuel $0.43 $0.41 

8 Months to August 31 
0.95 0.65 

12 Months to July 31 
Continental p9.37 = p13.40 
United Light & Power ........... pl.37 p3.73 


Montgomery Wa 
Western Union 


.90 obs 

1.26 3.21 

12 Months to June 30 

American Shipbuilding .......... 1.58 nil 
British Columbia Power ......... al.64 al.54 
Brown Fence & Wire ............ pl.83 nil 
International Agricultural p4.00 nil 
Leslie California Salt .......... 2.10 2.05 
Pepperell Manufacturing ......... 16.07 9.24 
nil nil 
6 Months to June 30 

Addressograph - 41 nil 
Colonial Beacon Oil ............ nil nil 
General Realty nil nil 
Louisiana Oil Refining .......... nil nil 
nil nil 


a on Class A stock. 


Pp on preferred stock. on com- 
bined preferred stocks. 


the final months of this year, but the 
narrowing margin of profit due to 
intensive competition makes it im- 
probable that earnings in the final 
half will even equal those of the 
second quarter. 


Paramount-Publix 4 D 

Continued avoidance of the cer- 
tificates, now around 4, still advised. 
The reorganization plans for Para- 
mount-Publix have been completed 
and agreed upon by various groups 
representing creditors and_ stock- 
holders. Under the proposed plan 
common stockholders will not be 
called upon for an assessment but 
the present shares will probably be 
exchanged on the basis of two old 
shares for each new share. In addi- 
tion the shareholders will be ex- 
tended the right to subscribe volun- 
tarily to a new convertible security. 
(FW, Aug. 29.) 


Pathe Exchange 4 Cc 

Both class A at 11 and common at 
1 unattractive for holding. No action 
was taken at the recent stockholders’ 
meeting on the reorganization plan 
presented by the directors, due to 
lack of a quorum. Stockholders voted 
to petition the State Supreme Court 
for the right to hold an extraordi- 
nary meeting at which two-thirds of 
the stockholders then present would 
have the right to vote on the re- 
capitalization plan. If the court 
grants the petition, stockholders will 
be given ninety days’ notice of the 
meeting and will have more of an 
opportunity to voice their dis- 
pleasure at the proposed exchange of 
stocks. (Last B&B, Sept. 5.) 


Real Silk Hosiery 4 ce 

Continued avoidance of the shares 
still advised. Recent price: 6. Un- 
satisfactory operations during the 
first six months resulted in a deficit 
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of $2.75 a share, against a deficit of 
48 cents in the first half of 1933. In 
the last half of a year ago the com- 
pany was able to earn sufficient to 
show profits of 14 cents a share for 
the year, but it is improbable that a 
similar gain will be recorded in the 
current period. 


Tide Water Assoc. 4 c+ 

Both the preferred at 76 and the 
common at 9 are considered rela- 
tively attractive for longer term 
holding. Further payment on account 
of arrears on the convertible pre- 
ferred stock now leaves accumula- 
tions amounting to $2.50 per share, 
together with the payment of $1.50 
per share due October 1. The Tide 
Water group has made considerable 
progress in reducing its capital 
structures this year, some $14.9 
millions in indebtedness having been 
retired. (FW, Aug. 29.) 


U. S. Industrial Alcohol 4 C+ 

Price around 32 discounts uncer- 
tainties and speculative holdings 
may be maintained. The decline in 
the price of the common stock to new 
low levels for the year, despite the 
fact that the company is now enter- 
ing its best season for anti-freeze 
preparations, can only be explained 
by the action of the Government to 
recover $8 millions from the com- 
pany on alcohol alleged to have been 
diverted for beverage purposes dur- 
ing prohibition. Early this month a 


Federal Court overruled a demurrer 
filed by the company denying all 
charges. Just what the outcome of 
the suit will be is impossible to de- 
termine and meanwhile it must be 
regarded as an uncertainty in the 
situation. On the basis of earning 
power, which is being estimated in 
some quarters at $2.50 a share for 


1934, the stock appears fairly 
reasonably priced. 
Vick Chemical 4 B 


Chief attraction in the shares 
around 32 is for income. Second 
quarter earnings of 27 cents a share 
were considerably below the net in 
the initial period which amounted 
to $1.40. Seasonal factors are partly 
responsible for the showing, but in- 
creasing competition is more largely 
responsible and new products have 
not yet been placed upon a profitable 
basis. (Factograph No. 45.) 


Western Union 4 C+ 

New commitments should be de- 
ferred. Recent price: 33. Increased 
expenses continue to sap practically 
all of the improvement in gross 
revenues. For the first 7 months of 
this year, gross was $3.8 millions 
higher than for the comparable 1933 


period while net declined more than . 


$2 millions in the period. July was 
the first month in which gross was 
lower than the 1933 month, with net 
totaling but $4,119. (Last B&B, 
June 27.) 


Congdon’s Talons Clipped 


“Long before the cumbersome machinery of our securities 
commissions and better business bureaus can obtain definite 
action to curb such activity, many uninformed speculators will 
rush for the opportunity to hold the bag.” 


—From THE FINANCIAL WORLD, Feb. 8, 1933. 


O NEWS to the subscribers of 

THE FINANCIAL WORLD is the 
report that the Securities and Ex- 
change Commission has finally 
caught up with Clement H. Congdon 
and his National Investment Trans- 
cript. In February, May and August 
of last year the activities of Mr. 
Congdon were outlined in THE 
FINANCIAL WORLD with _ especial 
reference to the manipulation of 
General Electronics and Rayon In- 
dustries. And as recently as the 
September 12, 1934, issue attention 
was called to Knabb Barrel, the 
newest pet of the Camden, N. J., 
tipster sheet and the “investment 
firm” at 40 Wall Street. 

But now without fear of libel suits 
the lurid story can be told of how 
the “largest tipster operation in re- 
cent history” (quoting from the 
SEC) accumulated profits alleged at 
“an indicated total of $20 millions.” 
The substance of the charges against 


the defendants, who are the National 
Investment Transcript, Inc., Clement 
H. Congdon and Marshall Ward of 
Marshall Ward & Company, is that 
false and misleading information 
was disseminated through their pub- 
lications which posed as “unbiased” 
financial media. And that investors 
were asked to send in their portfolios 
for appraisal and suggestion and 
then were immediately solicited by 
telephone and telegraph to switch 
into Rayon Industries, in violation 
of Section 17 of Title I of the Securi- 
ties Act of 1933. 

The investigation by the SEC un- 
covered the fact that the National 
Investment Transcript had a sub- 
scription list of 12,000, each sub- 
scriber paying a fee of $3.50 “or 
less,” which means that the publica- 
tion was often sent out unsolicited. 
Subscribers’ names were obtained by 
circularizing through the mails mul- 
lions of holders of stocks listed on 
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the New York Stock Exchange and 
the New York Curb Exchange, 
Through the use of telephone sales 
men operating in “boiler rooms” 
with eight trunk lines, six business 
phones and twenty-three private 
pranch exchange stations, calls were 
made to every state in the Union. 
Through a unique arrangement with 
the telephone company, calls were 
routed one day in advance by what is 
known as “sequence calling,” i.e., a 
list of names and addresses were 
sent to the phone company the day 
previous and calls were routed in 
such a manner that as soon as a call 
to one subscriber in one state was 
terminated, without time being lost, 
another call would be made to 
another subscriber in the same state. 

Leonard Rollnick, who has also 
been unmasked on several occasions 
in THE FINANCIAL WORLD and whose 
activities were exposed by its pub- 
lisher years ago in the widely-read 
series “Pirates of Promotion” in 
World’s Work, is alleged to be the 
“master mind of the whole enter- 
prise.” Of course, Mr. Rollnick is 
now under indictment in Illinois on 
an order charging fraud, but why 
should a little thing like that prevent 
this wiley gentleman from pursuing 
his life work? And this disclosure 
is the saddest of all for Clement H. 
Congdon, because it shows him not 
as the “protector of the investor” 
and a “leading financial authority” 
as he has always claimed to be, but 
rather as a tissue paper giant and a 
pawn in the fingers of an exploiter. 


Promiscuous 
Slander 


EW will criticize the well intended 

motives to eradicate such abuses 
as we think have developed in our 
business conduct. All periods of ex- 
cesses develop them, for it is the 
tendency of homo sapiens to get 
our of bounds when some brain 
storm becomes a national obsession. 
When it passes and we feel the bitter 
reaction, instead of psychoanalyzing 
ourselves to find to what extent each 
individual participated in the causes 
responsible for our discontent, the 
tendency is to indulge in indiscrimi- 
nate criticism from which no one 
escapes, 

In such periods unthinking poli- 
ticians and demagogues capitalize 
the discontent of the public and we 
find ourselves in a cycle of promis- 
cuous slanders, backbiting and launch- 
ing of broad indictments, contrary 
to the wholesome spirit of fair play. 
Hence we find business practices 
that were heretofore considered 
legitimate, frequently pilloried—in- 
vestigations conducted in form and 
manner to bring discredit on an en- 
tire industry and its honest sectors 
tarred with the pitch that belongs 
only to its backsliders. In this re- 
spect our politicians are the greatest 
offenders. It is about time they 
stopped crucifying honest business 
between the miscreants, which they 
have more or less built up in their 
morbid minds, 


A Convertible Bond of a Leading Canner 


ISING food prices are expected 

to benefit earnings of California 
Packing in the current fiscal period, 
and it is possible that last year’s 
income may be exceeded. The com- 
pany’s convertible debenture 5s due 
in 1940, the senior issue in the 
capital structure, have reflected the 
improvement and are now quoted 
close to their call price; but upon 
any recession to around par, the 
issue might be considered for con- 
Servative funds. 

There are outstanding $13.3 mil- 
lions of the 5s, redeemable at 1033 
to July 1, 1935 and thereafter on a 
decreasing scale of 4 of 1 per cent 
per annum until July 1, 1939, and 
thereafter at par until maturity. 
The bonds are convertible into the 
common stock (the only other capi- 
tal issue outstanding) at $75 per 
share until July 1, next, and for the 
ensuing three years at $80 per 
share. The conversion feature has 
little immediate attraction, but could 
conceivably become of value should 
monetary inflation develop. 

Financial condition of the company 
has been maintained at a high level. 
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On February 28, 1934, net working 
capital of $24.4 millions included 
$12.4 millions merchandise on which 
appreciation this year should be 
substantial. Cash holdings amounted 
to more than 80 per cent of total 
current liabilities. 

Earnings covered fixed charges in 
the recent fiscal period by a wide 
margin after deficits before such 
requirements in the two preceding 
periods. The company does not re- 
lease interim statements, but the 
continuance of the charges seems 
assured by the present and prospec- 
tive conditions in the industry. 

California Packing is the largest 
packer and distributor of canned 
fruits and vegetables in the world. 
A general increase in purchasing 
power would tend to improve the 
demand for canned food products 
and strengthen the competitive po- 
sition of the company with its 
large stock of inventories. The 
debenture 5s, if available at moder- 
ate discounts from current levels, 
would offer an attractive yield and, 
in addition, the possible value of the 
conversion feature later on. 


Just published 


Security Analysis 


By Benjamin Graham, Investment 
Fund Manager, Lecturer in Finance, 
Columbia University, and David L. 
Dodd, Assistant Professor of Finance, 
Columbia University. 


725 pages, 6x9, charts and tables, $5.00 


A study of investment policies in the 
light of present-day conditions— 


Practical methods of determining in- 
vestment a speculative merits of 
individua: bonds and stoc 


A realistic treatment of security analysis, 
from the standpoint of the investor who 
needs practical rules and tools for the 
selection of securities. A critical examina- 
tion of investment theories in the light of 
experiences of 1927-1933 leads to deter- 
mination of logical bases for selection of 
securities of various types and establish- 
ment of tests of safety and attractiveness. 
Over 250 actual examples used as illus- 
trations, intensive survey of income-account 
and balance-sheet analysis included. 

McGRAW-HILL BOOK CO., Ine. 

330 W. 42d St., N. Y. C. | 


Send me Graham and Dodd—Security Analysis rot ] 
10 days’ examination on approval. In 10 days 
1 will send 


$5.00, plus few cents postage, or 
return book postpaid. ] 


(We pay postage on orders 


3 


accompanied by remittance.) | 
| 
Company FW-9-26-34 


A Course of 12 Lectures 
on Stock Market Operation 


“REALIZING 
SECURITY 
PROFITS” 


(Until April @5th The Price, With 
Consultation Privilege, Was $20.00) 


(Author of “Making Money in The Stock Market” ) 


This course in stock market operation 
is now offered, without consultation 
privilege, at less than one-third of the 
former price. The author, an experi- 
enced trader in stocks and formerly 
special writer for ‘‘Forbes,” has de- 
veloped these talks primarily for the 
beginner in stock market operation. 
The first three lectures therefore are 
devoted to elementary market facts 
and principles. Among the outstanding 
questions discussed are the following: 
When should you buy or sell “‘at the 
market’? Why? What is meant by 
fundamental conditions? Technical 
conditions? What are barometric sig- 
nals? Can you use them? What are the 
fundamental signals for an upturn? 
The technical signals? etc. Price only 
$6.00 postpaid. 


Send Your Check or Money Order to 


Book Dept., The Financial World 
53 Park Place New York, N. Y. 
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Dividends Declared 


Regular 
Pe- Hidrs. of 
Company Rate Hed abl 
Abraham & Straus 4 .30c .. Sept.29 Sept. 21 
Aetna ‘Ins. (Hartford, Conn.).. Oct. 1 
$1.75 Sept. 29 Sept. 25 
Amer. $1.25 Oct. 1 Sept. 1 
American Sorew............... 20¢ Oct. 1 Sept. 19 
$1 Q Sept.29 Sept. 19 
Attleboro Gas Lt.............. $3 $ 1 Sept. 20 
Bangor Hydro-El. Co.. . 800 Nov. 1 Oct. 10 
Bank of Manhattan. . ..50e Q Oct. 1 Sept. 20 
Ba Cigars pf........... $1.75 Q Oct. 15 Sept. 29 
.. be Q Oct. 1 Sept. 20 
Q Oct. 1 Sept. 20 
Bureo, Ine. pf.. ..75e Q Oct. 1 Sept. 21 
Calgary Power 6°, pf. $1.50 Q Nov. 1 Oct. 15 
Cnain Store Products p Q  Sept.30 Sept. 20 
Chemical Bank & Tr.......... 45c Q t. 1 Sept. 19 
Edison. 3 Nov. 1 Oct. 15 
$1.25 Q Nov. 1 Sept. 28 
mud, Pr. & Lt. 6% pf. ...500 M Oct. 1 Sept. 20 
Deisel-Wemmer-Gilbezt..... . Me .. Oct. 1 Sept.20 
1.75 Q Oct. 1 Sept. 20 
i i Sept. 2 
Gotham Siik Hosiery osiery pf. $1.75 Q Nov. 1 Oct. 11 
pt. pt. 
Q Sept. 29 Sept. 17 
be M Oct. 8 Sept. 21 
Q Oct. 15 Sept. 29 
7 3 Oct. 15 Sept. 29 
£4 Oct. 15 Sept. 29 
Sept.28 Sept. 20 
Q Sept. 28 Sept. 20 
Q Sept.28 Sept. 20 
Q Sept.28 Sept. 20 
Q Oct. 1 Sept. 19 
1 Oct. 1 Sept. 19 
0c Dec. 1 Nov. 15 
Ladlum St. Co. pf. Oct. 1 Sept. 25 
ov. rt. 
Metal Corp. Oct. 1 Sept. 24 
Montreal Lt., Ht. & Pr... .37¢ Q Oct. 31 Sept. 30 
National Cash Register... Oct. 15 Sept. 29 
Nat. Casket pt 1.75 Sept. 28 Sept. 18 
National Fuel Gas . .25¢ 8 Oct. 15 Sept. 29 
New England Pwr. 6‘, pi.. “$1.50 Oct. 1 Sept. 10 
Pacific Gas & Fl. Q Oct. 15 Sept. 29 
Penn Conley Tank Car Bie pf..$2 Q Sept.30 Sept. 20 
Peoples Natural Gas 5% % pt. .6215¢ Oct. 1 Sept. 15 
Philadelphia Company......... 20 Oct. 25 Oct. 1 
Do 6% curr. pl........... $1.50 Nov. 1 Oct. 1 
Philip Morris & Co. ee. Q Oct. 15 Oct. 2 
Powdrell & Alexander pt ..$1.75 Q Oct. 1 Sept. 20 
Procter & Gamble 8% ..$2 Q Oct. 15 Sept. 25 
Roth (N. J) 6% pf. M 
Sept. 
Southern Calif, Gas pf. 8 Oct. 15 Sept. 29 
Q Oct. 15 Sept. 29 
Ind., G. & E. 7% 
Do $6.60 io Ehisuchenssione $1.65 8 Oct. 1 Sept. 20 
Do 6% pi .$1.50 8 Oct. 1 Sept. 20 
South West Penn Pipe Lines... .$1 Oct. 1 Sept. 15 
Standard Cap & Seal.......... * Q Nov. 1 Oct. 4 
Superheater Company Oct. 15 Oct. 5 
Taurton Gas Lt........ .... 1.50 Oct. Sept. 15 
Travelers Ins. (Hartford)... . .$4 Oct. 1 Sept. 17 
1 Sept. 1 
West Va. Puip & Paprr....... 10¢ 3 Oct. Sept. 18 
Westinghouse Air Brake... 12!4c Oct. 31 Sept. 29 
Worcester Salt pf....... $150 Q Nov.15 Nov. 5 
Accumulated 
Pf Tire & Rub. 6% pf.. $1.50 Sept. 29 Sept. 20 
tilbert (A. C.) cum. pf..... 871 Oct. 1 pt. 21 
Tide Water Asso. Oil 6°, pf... .$2 Oct. 10 Sept. 28 
Weston Elec. Inst. $2 ae .50e Oct. 1 Sept. 24 
Extra 
Abraham & Straus............ 15e Sept. 29 Sept. 21 
.. Oct. Sept. 20 
Federated Dept. Stores........10e .. Oct. 1 Sept. 21 
Hollinger Cons. Gold .. ..10c .. Oct. 8 Sept. 21 
Garlock Packing.............. 20¢ ‘Oct. 1 Sept. 22 
indepen. Pneu. Tool........... T5e Oct. 1 Sept. 21 
Natl $1.50 S Nov.15 Oct. 31 
Irregular 
50c .. Oct. 15 Sept. 29 
75c .. Oct. 8 Sept. 28 
Reduced 
Teck-Hughes Gold M 10e Q Nov. 1 Oct. 10 
Stock 
Gen. Water, Gas & El. $3 pf..75c Q Oct. 1 Sept.15 


*Payable in $3 pf at 3/200ths of a share. 
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The first real advance in bond prices since that which 
occurred in the third full week in August took place 


last week, breaking a decline which had erased several points 
from the averages. The rally was encouraged by the improve- 
ment in the market for U. S. Government securities. 


Western Pacific 5s 


NLY a slight rally occurred in 

Western Pacific 5s last week on 
the announcement that the plan for 
deferring 1934 coupon payments had 
been declared operative, holders of 
over 75 per cent of the outstanding 
amount having given their assent. 
Under an agreement entered into 
with large holders, a committee must 
approve the payment of any interest 
in respect to 1934 coupons to non- 
assenting holders, unless like pay- 
ments are made on the assented 
bonds. Western’s Pacific’s traffic 
showed gains over 1933 levels up to 
the end of August, but has fallen 
behind last year since the beginning 
of September. As there has been 
no permanent solution of the road’s 
financial difficulties, the Western 
Pacific 5s will continue to occupy a 
speculative position, 


New York Railways Income 6s 


N ADVANCE of about 2 points 

in New York Railways income 
6s brought these speculative bonds 
again to price levels a little above 
10 per cent of par value, following 
the announcement that the Fifth 
Avenue Coach Company was pre- 
pared to make additional purchases 
at that figure. As a result of similar 
offers made earlier in the year, this 
company, which is a subsidiary of 
Omnibus Corporation, already holds 
a substantial amount of the New 
York Railways income 6s. The new 
offer is presumably based upon prog- 
ress which is being made toward mo- 
torization of New York Railways’ sur- 
face lines. The New York Omnibus 
Corporation, subsidiary of New York 
Railways, obtained a 25-year fran- 
chise for motor bus routes in con- 
sideration of surrender of its per- 
petual franchise for street car lines. 
The award was attacked in litigation 
questioning the validity of the new 
franchises. It was recently an- 
nounced that the litigation had been 
settled on the basis of an agreement 
of the company to accept franchises 
for bus routes recapturable after 
10 years. While some obstacles re- 


main, operation of the bus routes by 
the New York Railways subsidiary 
now seems fairly well assured, Since 
it is expected that the new bus lines 
will be profitable, the Omnibus Cor- 
poration, which controls New York 
Railways through a series of inter- 
mediate holding companies, including 
the Fifth Avenue Coach Company, is 
apparently protecting its equity by 
increasing its holdings of the income 
bonds. Possibly the management is 
optimistic enough to expect interest 
payments on these bonds arising 
from bus profits. However, pros- 
pects of any substantial interest pay- 
ments appear rather remote, and it 
would appear that all except very 
patient holders should take advantage 
of the current opportunity to liqui- 
date at a price of 10 or better, 


Republic Steel Bonds 


A THE proposed merger of Repub- 
lic Steel and Corrigan, McKinney 
Steel is carried out in accordance 
with the plans which have been an- 
nounced, an extensive readjustment 
of the capital structure of Republic 
will be effected. One of the major 
features of the readjustment will be 
the retirement of the 54 per cent 
bonds of the Republic Iron & Steel 
Company which were originally is- 
sued by the latter in 1923 and as- 
sumed by Republic Steel when that 
company was formed in 1930. There 
are several reasons for the proposed 
retirement of these bonds, one being 
the fact that they are not suitable 
for future financing operations, since 
they are not secured by liens on 
many of the properties which will 
be included in the new concern. Of 
more importance is the fact that they 
would constitute a barrier to divi- 
dend payments for a long time, in 
view of the indenture provision 
which prohibits dividends unless 
total net earnings exceed all losses 
since the date of the mortgage. 
The bonds are callable at 104 and 
recently sold at 93. At that price, 
they have moderate attraction as 
a semi-speculative commitment de- 
pendent in part upon prospects for 
retirement. 
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The Commodity Situation 


TREND OF COMMODITY PRICES 


MOODY'S DAILY COMMODITY INDEX -. DECEMBER 31, 1931 » 100 
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RICES have continued narrowly 
irregular throughout the com- 
modity list, reflecting largely the un- 
certainty in general business senti- 


ment. If any significance whatever 
attaches to recent commodity price 
movements it is the fact that no 
selling of real consequence has ap- 
peared and that in practically every 
commodity the consensus is that the 
undertone has not weakened. In 
grains, cotton and other staples there 
were recurrent waves of liquidation, 
but the extreme pessimism that has 
characterized comment in the securi- 
ties market has been absent from 
the commodity field. Two interest- 
ing developments are the opening of 
a‘tobacco futures market in New 
York and a movement to re-establish 
trading in silver metal futures. 


HIS is the first time in the his- 

tory of the tobacco industry that 
tobacco futures have been available 
in any regular market. The active 
contract months will be the same as 
in cotton, and warehouse receipts 
deliverable under the contract have 
been worked out in cooperation with 
the Department of Agriculture. The 
unit of trading, 10,000 pounds, is 
equivalent to about 10 hogsheads. 
Official delivery points will be Nor- 
folk, Newport News and Louisville 
and the markets from which spot 
quotations are to be drawn have been 
operating on the loose-leaf floors in 
North Carolina, which are graded by 
Government inspectors, 


HE effort to re-establish trading 

in silver futures has received the 
backing of a number of members of 
the New York board where trading 
originally was conducted, and is 
coupled with plans for establishing 
silver futures markets in Toron‘o 
and Montreal. It is argued that 
ncthing in the President’s recent 
decree prevents trading in silver 
futures or importing metal to make 
deliveries, and that while American 
trading possibilities have been cur- 
tailed by the nationalization of the 
white metal, foreign dealings can be 
recaptured because of the less satis- 
factory facilities in London and 
Shanghai, the two principal floors on 
which trading now is carried on. In 


SEPTEMBER 26, 1934 


* Uncertainty in business 
sentiment induces drib- 
bling liquidation and irregular 
price trend, but no definite 
change in commodity list... . 
First tobacco futures market es- 
tablished in history of industry. 
. . . Silver interests would re- 
sume trading in metal. . . . Cot- 
ton stocks drop. 


spite of the strong sentiment for re- 
opening this market it does not ap 
pear that anything can be done unless 
existing laws are changed or the 
Secretary of the Treasury is willing 
to cooperate, 


N THE cotton world, the textile 

strike has been the major factor, 
with domestic mill operations around 
50 per cent of capacity, but as the 
mills have not approached capacity 
for some months the actual reduc- 
tion from the August rate is prob- 
ably no more than 25 per cent. The 
real effect of the strike has been to 
cut down mill takings of the actual, 
which are running at less than half 
of the rate in the corresponding 
period of last year. Trading in un- 
finished goods also has been reduced 
sharply notwithstanding a seasonal 
expansion in the demand for finished 
goods. The net result is an impor- 
tant reduction in supplies of both fin- 
ished and unfinished goods but noth- 
ing approaching an actual shortage 
has developed in either. Nothing in 
the crop situation has called for any 
change in views regarding the yield 
although undesired rains indicate a 
lowering of the grade now being 
picked in the Eastern belt. The 
government loan situation has con- 
tributed to an extremely high spot 
basis, for growers are able to hold 
their crops and merchants who 
booked forward sales of new crop 
cotton are finding it difficult to fill 
their obligations. It is interesting 
to note also that the stock of all 
cotton in the United States including 
the estimated unpicked portion of the 
current crop is 3.5 million bales 
under last year, approximating 16 
million bales compared with 19.5 
million bales at the end of last 
August and 21.5 millions. 


HEAT drifted irregularly 

lower with the principal weak- 
ness in later deliveries. The uncer- 
tainty regarding the business pros- 
pect induced a larger amount of 
liquidation of later contracts while 
the strong cash basis has encouraged 
holding the nearer deliveries. Oper- 
ations however have been unusually 
light and there have been no develop- 
ments of major interest. 


GRAIN TRADERS 


We look for a major advance to take place 
ir corn and wheat futures in the next six 
months. Our bulletins of September 17 
and 24 tell why we took a short position 
in corn and Chicago wheat on August 8 
after taking 17 cents a bushel profit on 
the long side. Then we give our reason 
for taking profits on short corn on Sep- 

mber 17 and taking our present long 
position in corn. wheat and rye. 


On receipt of $1.00 we will send our bul- 
letine of September 17 and 24 and our bul- 
letin of October 1 when issned. We will 
also include with our compliments a large 
chart giving the daily price range of corn 
from 1922 and down to date. This corn 
ehart is the largest grain chart that has 
ever been published, 


00 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


and is just off the 
If you desire a wheat chart, remit 


DIVIDENDS 


OFFICE OF THE 


Pittsburgh, Pa., Sept. 14, 1934 
DIVIDEND :—The Board of Directors has 
this day declared a quarterly dividend of 
twelve and as half cents ($.125) per share 
on the capital stock = this company 
able October 31, 1934, to stockholders of 
record at the close of business September 


S. C. McCONAHEY, Treasurer. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Preférred Siock. 
The regular quarterly dividend of One Dollar 
Y .50) per share on the Pre- 
of this Company will be paid on 
Monday, October 15, 1934, to shareholders of 
record at the Ey of business on Saturday, 
September 29, 1934. 
W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, September 6, 1934. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Common Stoek. 


A dividend of One Dollar and Fifty Cents 
($1.50) share on the Common Stock of bmg 
Company will be paid on Saturday, § Jeena 

e ese 

1934. 


of’ business on Thursday. September 20, 
W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, September 6, 1934. 


Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 share on 
the $6 Preferred Stock x! 


1934, to of reco 
the close of business “October 5, 1934. eae 


‘a. C. RAY, Treasurer. 


CREDITORS NOTICE 


The First National Bank of Metcalf, located 
at Metcalf in the State of Ilinois, is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims 

Dated this 16th day of July, A.D. 


J. B. 
President. 


TO CORPORATE 
EXECUTIVES: 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable atten- 
tion of bona fide inves- 
tors to your securities. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. ¥. 


Please print each request on a separate 
sheet together with name and address. 


WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks, Sample 
copy upon request. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities, 


STOCK MARKET FORECAST—Issued by an_ investment 
advisory organization, takes definite position from both long 
pull and short term standpoint with specific recommendations 
in regard to individual securities. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discus- 
sions on each commitment. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
gy for both the small and large investors dealing in odd 
ots. 


TRADING METHOD—A _ 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 


FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. Current copy sent gratis. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method for determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. 


ANSWERING AN IMPORTANT QUESTION—lIf you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
oe toe issued by one of the largest insurance companies 
n America. 


MAKING MONEY IN STOCKS—A straightforward compre- 
hensive treatise on sound meth to pursue in the purchase 
and sale of listed securities. 


FROM $8,000 toe $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented 
a description of the history and development of this prosper- 
ous a that came into existence in 1886 with assets 
of $8,000 working capital and that now has assets of over 
$250,000,000. Investors will find much of interest and value 
in this booklet. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
will be sent upon request. 


MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied 
by statistical records, charts, etc. It furnishes current facts 
concerning Petroleum supply and demand as well as prices. 


MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Business 
— Signals. Also definite recommendations of low-priced 
stocks. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm have prepared 
this informative folder. 


PRICE BANGE 1920-1933 OF ALL STOCKS AND BONDS— 
Listed on the New York Stock Exchange. Booklet also gives 
complete data as to cash dividends, stock dividends, special 
distribution, etc., for the entire 14-year period. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in sim- 
le language the different kinds of annuities issued by it. 
cxamples are included which indicate how these various 
forms of guaranteed life incomes meet the needs of men 
and women in all walks of life. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


9 
A WEEKLY TRADE INDICATORS Sopt.8 


*Crude Oil Production (bbls.)...... 2,488,100 2,404,450 2,603,450 
ElectricPower Output (OOOK.W.H.). 1,638,083 1,663,212 


Steel Output (% of capacity)..... ° 20.9% 41.0%, 
{Automobe Production (U.8.A.).. 42.960 38.1 48.058 
Commodity Price Index......... 79.4 
Sept.8 Sept.1 Sept.9 

§Bank Clearings New York City... $2,414 $2,292 2,276 
vem p Clearings Outside of N.Y.C.. 1,606 1,678 1,275 
otal car loadings (number of cars) . 2,730 645,780 577,933 


562, 
Bituminous Coal Production (tons). 1,184,000 1,126,000 1,289,000 
Financial Worl Index of Indus- 


45.6 43.6 52.4 
*Daily Avemaee. tAs of beginning of following week. tCram's 
Report. §000, Omitted. Journal of Commerce. 
4 FEDERAL RESERVE REPORTS MEMBER BANKS 
1934 1933 
(000,000 omitted) Sept. 12 Sept. 5 13 
Deposits—New York City........ $7,497 $7,543 445 
Deposits—Outside New York City. 11,131 10,994 9,462 
Loans on Securities—N.Y.C....... 1,479 1,505 820 
Loans on Sec.—Outside N.Y.C.... 1,683 1,705 1,953 
*Investments—New York City.... 1,241 1,242 1,048 
*Investments—Outside N.Y.C. ... 2,109 2,104 1,892 
Total loans and discounts..... . ae 7,855 7,889 8,596 
Total commercial loans........ " 4,693 4,679 4,823 
Total net demand deposits. . ‘: 13,041 12,948 10,558 
Total time deposits............... 4,496 ,500 4 
Total brokers’ loans.............. 796 824, 
4 RESERVE SYSTEM 
Federal Reserve System gold ratio. 70.0% 700% 66.8% 
N. Y. Federal Reserve Bank ratio... 71.0% 71.3% 61.0% 
Totai Money in Circulation... $5,409 $5,419 $5,315 


*Other than U. S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 


Par Sept. 18 Sept. 19 p . 18 Sept. 19 

$8.24 England.... $5.00% $4.80 14 | Copper (Ib.).$0.09 $0.045 

1.69 Can. Dollar.103.19 98.18 Cotton (Ib.). _.1295 

6.63c France..... 6.67¢c 6.05¢ Gold (oz.)...35.00 

8.68 8.12 Iron (ton). ..20.26 18.34 
23.54 Belgium*... 23.78 21.57 Rubber (ib.)  .1515 0775 
40.33. Germany... 40.55 36.92 Silver (0z.).. .4934 
84.40 Japan...... 29.90 28.06 Sugar (Ib.).. 04 
20.25 Brazilt..... 8.37 8.30 '§Wheat (bu.) 1.04% 97 % 


*Belga. tExport rate. §December futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 


Septemberl week Change 

Eastern District 4 1934 1933 % . 
Baltimore & Ohio................ 44,697 52,070 
Chesapeake & Ohio.............. 30,477 32,635 -— 7 
Delaware & Hudson. ... ,503 13,527 —15 
Delaware, Lackawanna & Western. 15,701 15,291 + 3 
Norfolk & Western...... ........ 22,791 26,027 
New York, New Haven & Hartford. 19,773 22,009 —10 
New York Contral............... 85,35 94,429 —10 
New York, Chicago & St. Louis.... 12,384 12,788 -— 3 
26,450 28.548 7 
Western Maryland............... 7,704 8,280 -7 
Southern District 
Atlantic Coast Line.............. 11,821 11,917 -1 
Louisville & Nashville............ 22,5 23,792 -— 5 
Seaboard Air Line...... 10,140 9, + 7 
Southern Ry. System......... . 29,892 30,165 -1 
Northwest District 
Chicago & Great Western........ 5,619 4,578 +23 

hi., Milw., St. Paul & Pacific.... 36,461 32,860 +11 
Chicago & Northwestern......... 27,892 25,253 +10 
Northern Pacific........ 12,324 
Central West District 
Atchison, Topeka & Santa Fe..... 26.761 23,170 +15 
Chicago, Burlington & Quincy.... 24,474 21,961 +11 
Chicago, Rock Island & Pacific.... 20,785 17,777 +17 
Chicago & Eastern Illinois....... 4,860 + 2 
Denver & Rio Grande Western 5,569 4,410 +26 
Southern Pacific System......... 80,935 29,037 + 7 
Western Pacific. ............. -10 
Southwestern District 
Kansas City Southern..... 3,467 2,904 +19 
Missouri-Kansas-Texas........... 8,222 7,265 +13 
St. Louis-San Francisco......... « 39,095 +20 
St. Louis-Southwestern.......... 3,550 2,990 +19 
8,307 6,378 +30 


(Compiled from American Railway Association figures) 
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r——+——— Offers Below Expire November Ist—Mail Coupon Today ———4 


TeFINANCIAL WORLD 53 Park Place, New York, N. Y. 8-26 

| Please enter my annual subscription for The Financial World each week, “Independent Appraisals of Listed Stocks” each 
month, a free reprint of your first 64 “Stock Factographs” and an immediate free survey of twenty of my securities. I 

| enclose remittance as per the special offer checked below. 

l (] Subscription with 1934 “Profitable Investment Simplified.” (Remit $10.00.) 

I (] Subscription with both “Profitable Investment Simplified,” new 256-page Bond Ratings and Data Book, and “Successful 

| Speculation in Common Stocks.” (Remit $12.50.) 

| (C1 Subscription with copy of new book by L. L. B. Angas entitled “The Coming American Boom,” together with “Profit- 

| able Investment Simplified.” (Remit $11.00.) 

L— — ———— PLEASE SHOW THIS “AD” TO SOME INVESTOR FRIEND —————— 


Can You Explain These 
Investment 


Why is it that a successful lawyer who would not think of going into court 
without thorough preparation of his case will invest his money without really 
knowing what he is doing? 


W hy is it that an engineer who insists on measurements that are accurate down 
to a thousandth of an inch will invest his surplus in a concern when he is 
ignorant of its capital structure, financial condition, prospects, etc. ? 


Why is it that a doctor who will make the most searching investigations into 
his patient’s condition to be able to make a correct diagnosis, will fall for some 
fly-by-night speculation or unseasoned investment which a little care and study 
would save him from? 


Why is it that a business man will apply brains, hard work and experience to 
accumulate substantial profits and then instead of applying the same common 
sense that made his money, he will invest in “any old thing” because of some 
red hot tip from his barber or boot-black ? 


W hy is it that men in every walk of life realize that success in any undertak- 
ing is largely the result of study and hard work and yet do not hesitate to 
invest the savings of a lifetime so carelessly that frequently they do not even 
know the products made by concerns in which they buy securities? 


Why is it that a man will think nothing of paying $10.00 for an evening’s 
theatre tickets or a bet on a horse race but will consider a $10.00 subscription 
for The Financial World as a costly extravagance although it would probably 
make and save him hundreds or thousands of dollars? 


E leave it to you to solve these riddles. However, the number of intelli- 
gent investors is steadily growing. More and more converts are being 
made every day to the idea that investing money should not be left to chance 
or hunches or tips. In every community can now be found men who realize 
that to invest successfully it is advisable to secure basic facts and impartial 
advice from those who have made a life study of economics and investments. 
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“Any sportsman who matches his 
stamina against the fighting strength 
of a big game fish,” says Rex Beach, 
“has to put out a tremendous 
amount of energy before he lands his 
fish. When I’ve gotten a big fellow 
safely landed my next move is to 
light a Camel, and I feel as good 
as new. A Camel quickly gives me 


CAMEL’S 


Costlier Tobaccos 


FROM LONG KEY TO NOVA SCOTIA, the famous sportsman and writer, REX BEACH, 
has matched his skill and vitality against the big game fish of the Atlantic! Below he tells how 
he lights a Camel after fighting it out with a heavy fish —and soon “feels as good as new.” 


REX BEACH EXPLAINS 


how to get back vim and energy when “Played Out” 


a sense of well-being and renewed 
energy. As a steady smoker, I have 
also learned that Camels do not 
interfere with healthy nerves.” 
Thousands of smokers will rec- 
ognize from their own experience 
what Mr. Beach means when he 
says that he lights a Camel when 
tired and “feels as good as new.” 


‘/ @ 


And science adds confirmation of 
this refreshing “energizing effect.” 

That’s why you hear people say 
so often: “Get a lift with a Camel.” 
Camels aren’t flat or “sweetish.” 
Their flavor never disappoints. 
Smoke Camels steadily—their finer, 
MORE EXPENSIVE TOBACCOS do 
not get on the nerves! 


Camels are made from finer, MORE 
EXPENSIVE TOBACCOS —Turkish and 
Domestic—than any other popular brand. 


“Get a LIFT 
with a Camel !” 


Copyright, 1934, R. J. Reynolds Tobacco Company 
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